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Maturity Date
2002

2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014

$7,055,000

Indiana Bond Bank

Principal
$110,000.00
395,000.00
525,000.00
560,000.00
585,000.00
305,000.00
315,000.00
330,000.00
345,000.00
360,000.00
380,000.00
255,000.00
265,000.00
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Interest Rate

4.500%
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4.250
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4.500
4.700
4.800
4.900

Yield
2.750%
3.300
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3.780
3.930
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4.390
4.490
4.590
4.750
4.850
4.950
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$1,175,000.00 5.125% Term Bonds due February 1, 2022 - Yield 5.310%
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No dealer, broker, salesperson or other person has been authorized by the Bond Bank or by the
Underwriter to give any information or to make any representations other than those contained in this
Official Statement in connection with the offering of the Series 2001 A Bonds, and if given or made, such
information or representations must not be relied upon as having been authorized by any of the foregoing.
This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall
there be any sale of the Series 2001 A Bonds by any person, in any jurisdiction in which it is unlawful for
such person to make such offer, solicitation or sale. The information and expressions of opinion herein
are subject to change without notice, and neither the delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there have been no changes in the
information presented herein since the date hereof.

Other than with respect to information concerning Financial Security Assurance Inc. ("Financial
Security") contained under the caption "Bond Insurance" and Exhibit F, Specimen "Municipal Bond
Insurance Policy" herein, none of the information in this Official Statement has been supplied or verified
by Financial Security and Financial Security makes no representation or warranty, express or implied, as
to (i) the accuracy or completeness of such information; (ii) the validity of the Series 2001 A Bonds; or
(iii) the tax exempt status of the interest on the Series 2001 A Bonds.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY
OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE
MARKET PRICE OF THE SERIES 2001 A BONDS AT A LEVEL ABOVE THAT WHICH
MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZATION, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THE SERIES 2001 A BONDS HAVE NOT BEEN REGISTERED WITH THE
SECURITIES AND EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS
AMENDED. IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON
THEIR OWN EXAMINATION OF THE BOND BANK AND THE TERMS OF THE OFFERING,
INCLUDING THE MERIT AND RISK INVOLVED. THE SERIES 2001 A BONDS HAVE NOT
BEEN RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION OR
REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE
NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS
DOCUMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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OFFICIAL STATEMENT

$7,055,000
Indiana Bond Bank
Special Program Bonds, Series 2001 A

INTRODUCTION

The purpose of this Official Statement, including the cover page and appendices, is to set
forth certain information concerning the issuance and sale by the Indiana Bond Bank (the "Bond
Bank") of its $7,055,000 aggregate principal amount of Special Program Bonds, Series 2001 A
(the "Series 2001 A Bonds") to be issued by the Bond Bank. The Series 2001 A Bonds are
authorized by Resolutions adopted by the Board of Directors of the Bond Bank on March 13,
2001 and June 12, 2001 (together, the "Resolutions") and are issued pursuant to the provisions of
a Trust Indenture, dated as of July 1, 2001, between the Bond Bank and the Trustee (as
hereinafter defined) (the "Indenture"), and the laws of the State of Indiana, including particularly
Indiana Code 5-1.5-1, (as amended from time to time, the "Act"). National City Bank of Indiana
is the Trustee, Registrar and Paying Agent (the "Trustee," "Registrar” or "Paying Agent") under
the Indenture.

The proceeds from the sale of the Series 2001 A Bonds will be used to provide funds to
(a) purchase the Series 2001 A Qualified Obligations identified in Appendix B of this Official
Statement (collectively, the "Series 2001 A Qualified Obligations"), (b) fund a portion of the
Reserve Requirement established by the Indenture, and (c) pay all of the Costs of Issuance (as
defined in Appendix E) of the Series 2001 A Bonds, including the underwriter's discount and the
bond insurance premium paid to Financial Security Assurance, Inc. See the heading "PLAN OF
FINANCING."

Upon the delivery of the Series 2001 A Bonds and receipt of the net proceeds therefor,
the Bond Bank shall deliver to the Trustee a portion of the proceeds of the Series 2001 A Bonds
for deposit (1) into the Debt Service Reserve Fund, the amount of $705,500.00 to partially fund
the Reserve Requirement of $846,491.26. Interest earnings on funds held within the Debt
Service Reserve Fund (net of any required transfers to the Rebate Fund) will be accumulated
within the Debt Service Reserve Fund until the amount on deposit equals the Reserve
Requirement of $846,491.26; (2) into the Bond Issuance Expense Account, the sum of
$103,332.61, to pay Costs of Issuance (other than underwriter's discount retained by the
Underwriter and the bond insurance premium paid by the Underwriter directly to the Series 2001
A Bond Insurer for and on behalf of the Bond Bank); and (3) into the General Account
$6,168,276.11 which is the remainder of the net proceeds, of which $6,147,011.25 will be used
for payments to the Qualified Entities identified in Appendix B, and $21,264.86 will be used to
pay a portion of the interest on the Series 2001 A Bonds as more fully described in this Official
Statement under the headings "PLAN OF FINANCING" and "SECURITY AND SOURCES OF
PAYMENT FOR THE BONDS."



This Official Statement speaks only as of its date, and the information contained herein is
subject to change.

The summaries of and references to all documents, statutes and other instruments
referred to in this Official Statement do not purport to be complete and are qualified in their
entirety by reference to the full text of each such document, statute or instrument. Summaries of
certain provisions of the Indenture and definitions of some of the capitalized words and terms
used in this Official Statement are set forth in Appendix D and Appendix E. Terms not defined
herein shall have the respective meanings ascribed thereto in the Indenture.

Information contained in this Official Statement with respect to the Bond Bank and the
Qualified Entities and copies of the Indenture and the Authorizing Instruments may be obtained
from the Indiana Bond Bank, 2980 Market Tower, 10 West Market Street, Indianapolis, Indiana
46204. The Bond Bank's telephone number is (317) 233-0888.

THE SERIES 2001 A BONDS
General Description

The Series 2001 A Bonds are issuable as fully registered bonds in denominations
of $5,000 or any integral multiple thereof. The Series 2001 A Bonds will carry an original date
of July 1, 2001, and will carry the date on which it is authenticated.

Interest on the Series 2001 A Bonds will be payable semi-annually on February 1 and
August 1 of each year, commencing February 1, 2002 (each an "Interest Payment Date"). The
Series 2001 A Bonds will bear interest (calculated on the basis of a 30-day month and a 360-day
year) at the rates and will mature on the dates and in the principal amounts set forth on the inside
cover page of this Official Statement. If a Series 2001 A Bond is authenticated on or prior to
January 15, 2002, it shall bear interest from July 1, 2001. Each Series 2001 A Bond
authenticated after January 15, 2002, shall bear interest from the most recent Interest Payment
Date to which interest has been paid on the date of authentication of such Series 2001 A Bond
unless such Series 2001 A Bond is authenticated after a Record Date and on or before the next
succeeding Interest Payment Date, in which event the Series 2001 A Bond will bear interest from
such next succeeding Interest Payment Date.

When issued, all Series 2001 A Bonds will be registered in the name of and held by Cede
& Co., as nominee for The Depository Trust Company, New York, New York ("DTC").
Purchases of beneficial interests from DTC in the Series 2001 A Bonds will be made in book-
entry-only form (without certificates) in the denomination of $5,000 or any integral multiple
thereof. So long as DTC or its nominee is the registered owner of the Series 2001 A Bonds
payments of the principal of and interest on the Series 2001 A Bonds will be made directly by
the Trustee by wire transfer of funds to Cede & Co., as nominee for DTC. Disbursement of such
payments to the participants of DTC (the "DTC Participants") will be the sole responsibility of
DTC, and the ultimate disbursement of such payments to the Beneficial Owners, as defined
herein, of the Series 2001 A Bonds will be the responsibility of the DTC Participants and the
Indirect Participants, as defined herein. See the heading, "Book-Entry-Only System" under this
caption.



If DTC or its nominee is not the registered owner of the Series 2001 A Bonds, principal
of and premium, if any, on all of the Series 2001 A Bonds will be payable at maturity upon the
surrender thereof at the principal corporate trust office of the Paying Agent. Interest on the Series
2001 A Bonds, when due and payable, will be paid by check dated the due date mailed by the
Paying Agent one business day prior to the due date (or, in the case of an owner of Series 2001 A
Bonds in an aggregate principal amount of at least $1,000,000, by wire transfer on such due date,
upon written direction of such registered owner to the Paying Agent not less than five business
days before the Record Date immediately prior to such Interest Payment Date, which direction
shall remain in effect until revoked in writing by such owner) to the persons in whose names
such Series 2001 A Bonds are registered, at their addresses as they appear on the bond
registration books maintained by the Registrar on the Record Date, irrespective of any transfer or
exchange of such Series 2001 A Bonds subsequent to such Record Date and prior to such Interest
Payment Date unless the Bond Bank shall default in payment of interest due on such Interest
Payment Date.

Except as provided under "Book-Entry-Only System," in all cases in which the privilege
of exchanging or transferring Series 2001 A Bonds is exercised, the Bond Bank will execute and
the Registrar will deliver Series 2001 A Bonds in accordance with the provisions of the
Indenture. The Series 2001 A Bonds will be exchanged or transferred at the corporate trust
operations office of the Registrar only for Series 2001 A Bonds of the same tenor and maturity.
In connection with any transfer or exchange of Series 2001 A Bonds, the Bond Bank or the
Trustee may impose a charge for any applicable tax, fee or other governmental charge incurred
in connection with such transfer or exchange, which sums are payable by the person requesting
such transfer or exchange.

The person in whose name a Series 2001 A Bond is registered will be deemed and
regarded as its absolute owner for all purposes and payment of principal and interest thereon will
be made only to or upon the order of the registered owner or its legal representative, but such
registration may be changed as provided above. All such payments shall be valid to satisfy and
discharge the liability upon such Series 2001 A Bond to the extent of the sum or sums so paid.

Redemption

Optional Redemption. The Series 2001 A Bonds maturing on or after February 1, 2012
are subject to redemption prior to maturity on or after February 1, 2011, in whole or in part on
any date as selected by the Bond Bank, at a redemption price equal to the principal amount of
each Series 2001 A Bond to be redeemed, plus accrued interest to the redemption date, and
without any redemption premium.

Mandatory Redemption. The Series 2001 A Bonds (or any portions thereof in integral
multiples of $5,000 each) maturing on February 1, 2018 (the "2018 Term Bonds"), are also
subject to mandatory sinking fund redemption prior to their maturity date at a redemption price
equal to the principal amount of such 2018 Term Bond, plus accrued interest on February 1 of
each year as shown in the following table:



Year Principal Amount

2015 $280,000.00
2016 $295,000.00
2017 $315,000.00
2018%* $260,000.00

*Final Maturity

The Series 2001 A Bonds (or any portions thereof in integral multiples of $5,000 each)
maturing on February 1, 2022 (the "2022 Term Bonds"), are also subject to mandatory sinking
fund redemption prior to their maturity date at a redemption price equal to the principal amount
of such 2022 Term Bond, plus accrued interest on February 1 of each year as shown in the
following table:

Year Principal Amount
2019 $270,000.00
2020 $285,000.00
2021 $300,000.00
2022%* $320,000.00

*Final Maturity

The 2018 Term Bonds and the 2022 Term Bonds are hereinafter collectively referred to
as the "Term Bonds." Under the Indenture, selection of Term Bonds to be redeemed will be
made by lot by the Trustee. In accordance with DTC's standard practices and its agreement with
the Bond Bank, DTC and the DTC Participants will make this selection so long as the Series
2001 A Bonds are in book entry form. The principal amount of Term Bonds to be redeemed on
each date set forth above will be subject to reduction by the principal amount of any such Term
Bonds of the same maturity which, not less than 45 days prior to a sinking fund redemption date,
have been theretofore surrendered to or purchased by the Trustee for cancellation and canceled,
all in accordance with the Indenture. The principal amount of any Term Bonds so surrendered
and canceled in excess of the principal amount scheduled for redemption in any one year will be
credited against future redemption obligations and the principal amounts of Term Bonds subject
to sinking fund redemption at such times will be accordingly reduced.

Extraordinary Mandatory Redemption. The Series 2001 A Bonds are also subject to
extraordinary mandatory redemption in whole or in part, at any time, at a redemption price equal
to the principal amount thereof plus accrued interest to the redemption date, from and to the
extent that moneys are deposited in the Redemption Account from an extraordinary redemption
of a Qualified Obligation or from proceeds received upon a default on a Qualified Obligation,



unless such moneys can be invested at a yield calculated in accordance with the Code as defined
in Appendix E over any period of time ending on any subsequent Interest Payment Date which
equals or exceeds the average interest rate on the Outstanding Series 2001 A Bonds provided that
in the Opinion of Bond Counsel as defined in Appendix E such investment would not cause any
of the Series 2001 A Bonds to be “arbitrage bonds" as defined in the Code or otherwise cause the
interest on the Series 2001 A Bonds to be includable in gross income of the owners thereof for
federal income tax purposes.

Cash Flow Certificate. Prior to any optional or extraordinary mandatory redemption of
any Series 2001 A Bonds, the Bond Bank will be required under the Indenture to deliver or to
cause to be delivered to the Trustee a Cash Flow Certificate (as defined in Appendix E) to the
effect that, giving effect to such redemption, Revenues expected to be received, together with
moneys expected to be held in the Funds and Accounts, will at least equal debt service on all
Outstanding Bonds along with Program Expenses, if any.

Notice of Redemption. In the case of redemption of the Series 2001 A Bonds, notice of
the call for any such redemption identifying the Series 2001 A Bonds, or portions of fully
registered Series 2001 A Bonds, to be redeemed will be given by mailing a copy of the
redemption notice by first class, registered or certified mail not less than 30 days nor more than
45 days prior to the date fixed for redemption to the Registered Owner of the Series 2001 A
Bonds to be redeemed at the address shown on the registration books of the Trustee. Failure to
give such notice by mailing, or any defect thereof with respect to any Series 2001 A Bonds, shall
not affect the validity of any proceedings for the redemption of any other Series 2001 A Bonds.
All Series 2001 A Bonds so called for redemption shall cease to bear interest on the specified
redemption date, shall no longer be protected by the Indenture and shall not be deemed to be
outstanding under the provisions of the Indenture, provided funds for their redemption are on
deposit at the place of payment at that time.

Redemption Payments. Prior to the date fixed for redemption, there must be on deposit
with the Trustee sufficient funds to pay the Redemption Price of the Series 2001 A Bonds called,
together with accrued interest on the Series 2001 A Bonds to the redemption date. After the
redemption date, if prior notice of redemption by mailing has been given and sufficient funds
have been deposited with the Trustee, interest will cease to accrue on the Series 2001 A Bonds
that have been called.

Book-Entry-Only System

DTC will act as securities depository for the Series 2001 A Bonds. The ownership of one
fully registered Series 2001 A Bond for each maturity of the Series 2001 A Bonds will be
registered in the name of Cede & Co., as nominee for DTC.

DTC has advised the Bond Bank that DTC is a limited-purpose trust company organized
under thc laws of the State of New York, a "banking organization" within the meaning of the
New York Banking Law, a member of the Federal Reserve System, a "clearing corporation "
within the meaning of the New York Uniform Commercial Code, and a "clearing agency"
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934, as



amended. DTC holds securities that its participants (the "Participants") deposit with DTC. DTC
also facilitates the settlement among Participants of securities transactions, such as transfers and
pledges, in deposited securities through electronic book-entry changes in Participants’ accounts,
thereby eliminating the need for physical movement of securities certificates. Direct Participants
include securities brokers and dealers, banks, trust companies, clearing corporations, and certain
other organizations. DTC is owned by a number of its Direct Participants and by the New York
Stock Exchange, Inc., the American Stock Exchange, Inc., and the National Association of
Securities Dealers, Inc. Access to the DTC system is also available to others such as securities
brokers and dealers, banks, and trust companies that clear through or maintain custodial relations
with a DTC Participant, either directly or indirectly (the "Indirect Participants"). The rules
applicable to DTC and its Participants are on file with the Securities and Exchange Commission.

Purchases of beneficial interests in the Series 2001 A Bonds will be made in book-entry-
only form. Purchasers of beneficial interests in the Series 2001 A Bonds (the “Beneficial
Owners") will not receive physical delivery of certificates representing their interest in the Series
2001 A Bonds. Interest on the Series 2001 A Bonds, together with principal of the Series 2001
A Bonds, will be paid by the Paying Agent directly to DTC, so long as DTC or its nominee is the
registered owner of the Series 2001 A Bonds.

Purchases of Series 2001 A Bonds under the DTC system must be made by or through
Direct Participants, which will receive a credit for the Series 2001 A Bonds on DTC's records.
The ownership interest of each actual purchaser of each Series 2001 A Bond is in turn to be
recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive
written confirmation from DTC of their purchase, but Beneficial Owners are expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Series 2001 A Bonds are to be
accomplished by entries made on the books of all participants acting on behalf of Beneficial
Owners. Beneficial Owners of Series 2001 A Bonds will not receive certificates representing
their beneficial ownership interests in the Series 2001 A Bonds unless use of the book-entry-only
system for the Series 2001 A Bonds is discontinued.

To facilitate subsequent transfers, all Series 2001 A Bonds deposited by Participants
with DTC are registered in the name of DTC's partnership nominee, Cede & Co. The deposit of
Series 2001 A Bonds with DTC and their registration in the name of Cede & Co. effect no
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the
Series 2001 A Bonds; DTC's records reflect only the identity of the Direct Participants to whose
accounts such Series 2001 A Bonds are credited, which may or may not be the Beneficial
Owners. The Participants will remain responsible for keeping account of their holdings on behalf
of their customers.

Conveyance of notices and other communications by DTC to DTC Participants, by DTC
Participants to Indirect Participants and by DTC Participants and Indirect Participants to
Beneficial Owners of the Series 2001 A Bonds will be governed by arrangements among DTC,
DTC Participants, Indirect Participants and Beneficial Owners, subject to any statutory and
regulatory requirements as may be in effect from time to time.



Redemption notices shall be sent to Cede & Co. If less than all of the Series 2001 A
Bonds are being redeemed, DTC's practice is to determine by lot the amount of the interest of
each Direct Participant to be redeemed.

Neither DTC nor Cede & Co. will consent or vote with respect to the Series 2001 A
Bonds. Under its usual procedures, DTC will mail an Omnibus Proxy to the Bond Bank as soon
as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting
rights to those Direct Participants to whose accounts the Series 2001 A Bonds are credited on the
record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the Series 2001 A Bonds will be made to DTC.
DTC's practice is to credit Direct Participants’ accounts on the payable date in accordance with
their respective holdings shown on DTC's records unless DTC has reason to believe that it will
not receive payment on the payable date. Payments by Participants to Beneficial Owners will be
governed by standing instruments and customary practices, as is the case with securities held for
the accounts of customers in bearer form or registered in "street name," and will be the
responsibility of such participant and not of DTC, the Trustee, or the Bond Bank, subject to any
statutory or regulatory requirements as may be in effect from time to time. Payment of principal
and interest to DTC is the responsibility of the Bond Bank or the Trustee, disbursement of such
payments to Direct Participants shall be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners shall be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the
Series 2001 A Bonds at any time by giving reasonable notice to the Bond Bank or the Trustee.
Under the circumstances, in the event that a successor securities depository is not obtained,
Series 2001 A Bond certificates are required to be printed and delivered.

The Bond Bank may decide to discontinue use of the system of book-entry transfers
through DTC (or a successor securities depository). In that event, Series 2001 A Bond
certificates will be printed and delivered.

THE INFORMATION PROVIDED IMMEDIATELY ABOVE UNDER THIS
CAPTION HAS BEEN PROVIDED BY DTC. NO REPRESENTATION IS MADE BY THE
BOND BANK OR THE UNDERWRITER AS TO THE ACCURACY OR ADEQUACY OF
SUCH INFORMATION PROVIDED BY DTC OR AS TO THE ABSENCE OF MATERIAL
ADVERSE CHANGES IN SUCH INFORMATION SUBSEQUENT TO THE DATE HEREOF.

For so long as the Series 2001 A Bonds are registered in the name of DTC or its nominee
or any successor securities depository or its nominee, the Bond Bank and the Trustee will
recognize only DTC or its nominee or such successor securities depository or its nominee as the
registered owner of the Series 2001 A Bonds for all purposes including payments, notices and
voting.

Under the Indenture, payments made by the Trustee to DTC or its nominee or any
successor securities depository or its nominee shall satisfy the Bond Bank's obligations under the
Indenture to the extent of the payments so made.



Neither the Bond Bank nor the Trustee shall have any responsibility or obligation with
respect to:

(1) the accuracy of the records of DTC, its nominee or any DTC Participant or Indirect
Participant or any successor securities depository, participants thereof or nominee thereof with
respect to any beneficial ownership interest in the Series 2001 A Bonds;

(i1) the delivery to any DTC Participant or Indirect Participant or participant of any
successor securities depository or any other person, other than a registered owner, as shown in
the Bond Register, of any notice with respect to any Series 2001 A Bond, including, without
limitation, any notice of redemption;

(iii) the payment to any DTC Participant or Indirect Participant or participant of any
successor securities depository or any other person, other than a registered owner, as shown in
the Bond Register, of any amount with respect to the principal of, premium, if any, or interest on,
or the purchase price of any Series 2001 Bond;

(iv) any consent given by DTC or any successor securities depository as registered owner;
or

(v) the selection by DTC or any Direct Participant or Indirect Participant by any
successor depository or its participants of the beneficial ownership interests in Series 2001 A
Bonds for partial redemption.

So long as the Series 2001 A Bonds are held in the book-entry-only system of the
securities depository, the Bond Bank and Trustee may treat DTC and any successor securities
depository as, and deem DTC and any successor securities depository to be, the absolute owner
of the Series 2001 A Bonds for all purposes whatsoever, including, without limitation:

(1) the payment of the principal of, premium, if any, and interest on and the purchase
price of the Series 2001 A Bonds;

(i1) giving notices of redemption and other matters with respect to the Series 2001 A
Bonds;

(111) registering transfers with respect to the Series 2001 A Bonds; and

(iv) the selection of the beneficial ownership interests in Series 2001 A Bonds for partial
redemption.

Revision of Book-Entry-Only System
In the event that either (i) the Bond Bank receives notice from DTC to the effect that

DTC is unable or unwilling to discharge its responsibilities as a clearing agency for the Series
2001 A Bonds or (ii) the Bond Bank elects to discontinue its use of DTC as a clearing agency for



the Series 2001 A Bonds, then the Bond Bank and the Trustee will do or perform or cause to be
done or performed all acts or things, not adverse to the rights of the holders of the Series 2001 A
Bonds, as are necessary or appropriate to discontinue use of DTC as a clearing agency for the
Series 2001 A Bonds and to transfer the ownership of each of the Series 2001 A Bonds to such
person or persons, including any other clearing agency, as the holder of such Series 2001 A
Bonds may direct in accordance with the Indenture. Any expenses of such a discontinuation and
transfer, including any expenses of printing new certificates to evidence the Series 2001 A
Bonds, will be paid by the Bond Bank.

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS

The Series 2001 A Bonds will be issued under and secured by the Indenture. The
principal of, redemption premium, if any, and interest on any and all of the Series 2001 A Bonds,
together with any Refunding Bonds that may be authorized and issued by the Bond Bank under
the Indenture on a parity with the Series 2001 A Bonds (collectively, the "Bonds"), are payable
from those revenues and funds of the Bond Bank which, together with the Series 2001 A
Qualified Obligations and all other qualified obligations pledged under the Indenture
(collectively, the "Qualified Obligations"), are pledged pursuant to the Indenture for the benefit
of the owners of the Bonds equally, ratably and without priority.

Neither the faith, credit nor taxing power of State of Indiana (the "State") or any political
subdivision thereof including the Qualified Entities (as defined in Appendix E), is pledged to the
payment of the principal of, redemption premium, if any, and interest on any of the Bonds. The
Bonds are not a debt, liability, loan of the credit or pledge of the faith and credit of the State or of
any political subdivision thereof including the Qualified Entities. The Bond Bank has no taxing
power and has only those powers and sources of revenue set forth in the Act. The Bonds are
issued and secured separately from any other obligations issued by the Bond Bank. The sources
of payment of, and security for, the Bonds are more fully described below.

Under the Indenture, the Bonds are secured by a pledge to the Trustee of the Qualified
Obligations and all principal and interest payments made or required to be made on the Qualified
Obligations (the "Qualified Obligation Payments"), as described therein. In addition, the
Indenture pledges to the payment of the Bonds all proceeds of the Trust Estate, including without
limitation all cash and securities held in the funds and accounts created by the Indenture, except
for the Rebate Fund and the accounts thereunder, together with investment earnings thereon and
proceeds thereof (except to the extent transferred to the Rebate Fund from such Funds and
Accounts under the Indenture), and all other funds, accounts and moneys to be pledged by the
Bond Bank to the Trustee as security under the Indenture, to the extent of any such pledge.
Under the Act and Indiana Code 5-1-14-4, such pledge is valid and binding from and after the
date of delivery of the Series 2001 A Bonds under the Indenture and such Qualified Obligations
and the Qualified Obligation Payments thereon shall be immediately subject to the lien of such
pledge without any physical delivery of the payments or further act, and the lien of such pledge
is valid and binding as against all parties having claims of any kind in tort, contract or otherwise
against the Bond Bank, irrespective of whether such parties have notice thereof. The Qualified
Obligation Payments with respect to the Series 2001 A Qualified Obligations have been
structured as of the date of issuance of the Series 2001 A Bonds to be sufficient along with



earnings thereon, and other money in the Funds and Accounts under the Indenture and the
earnings thereon, to pay the principal of and interest on the Series 2001 A Bonds when due.

Provisions for Payment of the Qualified Obligations

The payment of principal of and interest on the Qualified Obligations is derived by each
of the Qualified Entities from revenues or, in some cases, taxes required by law to be levied or
collected by or on behalf of the Qualified Entity. Each of the Qualified Obligations has been
issued pursuant to a separate detailed resolution, ordinance or indenture of the governing body of
the respective Qualified Entity (collectively and individually, the "Authorizing Instruments").
The sources of payment on the Qualified Obligations are further described below.

Tax-Based Obligations. Political subdivisions in Indiana may issue general obligation
bonds and special taxing district bonds payable from unlimited ad valorem taxes and secured by
the full faith and credit of the political subdivision or the special taxing district involved.

Each year, political subdivisions in Indiana are required to meet to fix a budget, establish
a tax rate and determine the tax levy for the ensuing budget year. The officers of each political
subdivision are required by the provisions of Indiana Code 6-1.1-18-3(b) to fix tax rates which
are sufficient to provide funds to pay, among other things, the principal of and interest on any
obligation of the political subdivision described therein. The appropriation is reviewed by the
State Board of Tax Commissioners to ascertain that the amount of the appropriation is sufficient
to meet the political subdivision's debt service obligations. Upon review, the State Board of Tax
Commissioners is authorized by the provisions of Indiana Code 6-1.1-17-17 to increase the tax
rate and tax levy of a political subdivision to pay, among other things (i) the principal and
interest upon a fund, refunding or judgment funding obligation of the political subdivision, (ii)
principal and interest upon an outstanding obligation of a political subdivision, or (iii) lease
rentals of a political subdivision.

Revenue-based Obligations. The payment of principal of and interest on certain of the
Series 2001 A Qualified Obligations is being derived solely from parking garage revenues. The
City of Fort Wayne and Allen County own and operate the Plaza Parking Garage (the "Parking
Garage") located immediately north and adjacent to One Main Street, Fort Wayne, Indiana,
which Parking Garage is subject to a condominium regime under Indiana law. To facilitate the
management and operation of the Parking Garage, the City of Fort Wayne and Allen County
formed the Plaza Parking Garage Condominium Owners' Association, Inc., an Indiana not-for-
profit corporation (the "Association"). The Association is governed by a Board of Directors, the
members of which are selected by the City of Fort Wayne and Allen County pursuant to the
terms of the Association's By-laws. The Association has entered into a Concession Agreement
with a third-party property management company, underwhich the property management
company operates the Parking Garage during specified hours and collects fees and payments
pursuant to an established rate schedule developed by the Association and the property manager.
This rate schedule may be revised from time to time by the Association and the property
manager. The Association distributes net parking revenues received from the property manager
to the City of Fort Wayne and Allen County in accordance with their respective ownership
interests in the Parking Garage. The City of Fort Wayne and Allen County have pledged those

10



net revenues to the repayment of their respective Series 2001 A Qualified Obligations which are
not a general obligation of either the City of Fort Wayne or Allen County.

See Appendix B for additional information concerning the provisions for payment of the
Series 2001 A Qualified Obligations.

Enforcement of the Qualified Obligations

As owner of the Qualified Obligations, the Bond Bank has available to it all remedies
available to owners or holders of securities issued by Qualified Entities. The Act provides that
upon the sale and the delivery of any Qualified Obligation to the Bond Bank, a Qualified Entity
will be deemed to have agreed that all statutory defenses to nonpayment are waived in the event
that such Qualified Entity fails to pay principal of or interest on such Qualified Obligation when
due.

In the case of a Qualified Obligation that is a special taxing district bond or other tax-
based obligation, under the Act, upon nonpayment and demand for payment and if the necessary
funds are not available in the treasury of the Qualified Entity for such payment, an action in
mandamus will lie for the levy of a tax to make such payment. The Bond Bank will be
constituted a holder or owner of securities that are in default. The Bond Bank is obligated under
the Indenture to avail itself of all remedies and provisions of law applicable in the circumstances,
and the failure to exercise any right or remedy within a time or period provided by law may not,
according to the Act, be raised as a defense by the defaulting Qualified Entity.

Further, each Qualified Entity, whose Qualified Obligations are subject to the Code, has
agreed under the purchase agreement for its respective Qualified Obligation to report to the Bond
Bank on its compliance with certain covenants which the Qualified Entity has made regarding
various actions and conditions necessary to preserve the tax exempt status of interest paid on the
Qualified Obligations. See the caption "TAX MATTERS." The Bond Bank has also determined
to consult with the Qualified Entities, as necessary from time to time, with regard to the action
needed to be taken by the Qualified Entities to preserve the exclusion of the interest on the Series
2001 A Bonds from the gross income of the holders of the Series 2001 A Bonds.

The Bond Bank will monitor the compliance and consult regularly with the Qualified
Entities with respect to their respective requirements under the Qualified Obligations, including
the making of Qualified Obligation Payments to the Bond Bank.

Additional Bonds

Additional bonds of the Bond Bank may be issued on a parity with the Series 2001 A
Bonds pursuant to the Indenture only for the purpose of (a) refunding (in whole or in part) Bonds
issued by the Bond Bank pursuant to the Indenture or (b) purchasing additional qualified
obligations of the Qualified Entities ("Refunding Qualified Obligations") to provide for the
refunding (in whole or in part) of the Qualified Obligations or another Refunding Qualified
Obligation, or both.
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Debt Service Reserve Fund

The Act authorizes and the Indenture requires the Board of Directors of the Bond Bank to
establish and maintain the Debt Service Reserve Fund in which there is to be deposited or
transferred:

(1) Moneys available to the Bond Bank from proceeds of the sale of the Series 2001 A
Bonds initially established under the Indenture in the amount of $705,500;

(i1) All money required to be transferred to the Debt Service Reserve Fund for the
replenishment thereof from another Fund or Account under the Indenture;

(i11) All money appropriated by the State for replenishment of the Debt Service Reserve
Fund; and

(iv) Any other available money or funds that the Bond Bank may decide to deposit in the
Debt Service Reserve Fund.

Under the Indenture, the Debt Service Reserve Fund is required to contain an amount
equal to the maximum annual debt service on all Outstanding Bonds (the “Reserve
Requirement”). The initial deposit to the Debt Service Reserve Fund equals 10% of the stated
principal amount of the Bonds, which amount partially funds the Reserve Requirement. Interest
on this amount will accumulate in the Debt Service Reserve Fund (net of any required transfers
to the Rebate Fund) until the balance in the Debt Service Reserve Fund is equal to the initial
Reserve Requirement. Thereafter, such amount will be decreased on the first day of each year to
the maximum annual debt service on all Outstanding Bonds in the present or any succeeding
Fiscal Year. Such amount will be invested and used to make a portion of the annual principal
and semi-annual interest payments on the Bonds.

As permitted by the Act, the Indenture provides that, for purposes of computing amounts
in the Debt Service Reserve Fund, Investment Securities, as defined in Appendix E, purchased as
an investment of moneys in such Fund will be valued at their amortized cost. Moneys in the
Debt Service Reserve Fund from time to time will be invested pursuant to the Investment
Agreement and it is anticipated that such investment and the earnings thereon will be used to pay
a portion of the principal of and interest on the Series 2001 A Bonds. However, there can be no
assurance that such moneys or the earnings thereon will be available, if and when needed, to pay
debt service on the Series 2001 A Bonds. For further information regarding the Investment
Agreement and the nature of and requirements for the investment of the Debt Service Reserve
Fund, see "RISKS TO THE OWNERS OF THE SERIES 2001 A BONDS. "

Except as provided in the Indenture, moneys in the Debt Service Reserve Fund will be
held and applied to the payment of the principal of and interest on the Bonds in cases where
sufficient funds are not available in other Funds and Accounts for such payments.

State Appropriations Mechanism

The Act provides that the State General Assembly may annually appropriate to the Bond
Bank for deposit in the Debt Service Reserve Fund any sum, required by the Act to be certified
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by the Chairman of the Board of Directors of the Bond Bank to the State General Assembly prior
to December 1 of any year, as may be necessary to restore the Debt Service Reserve Fund to the
amount then required to be on deposit in the Debt Service Reserve Fund to satisfy the Reserve
Requirement. The Indenture further requires such certification to be made by the Chairman to the
State General Assembly on or before August 1 of any fiscal year of the Bond Bank ( “Fiscal
Year") in which the amount in the Debt Service Reserve Fund is projected to be less than the
Reserve Requirement. However, nothing in these provisions or any other provision of the Act
creates a debt or liability of the State to make any payments or appropriations to or for the use of
the Bond Bank. There can be no representation or assurance (i) that a certificate from the
Chairman of the Board of Directors of the Bond Bank, stating the amount of a deficiency in the
Debt Service Reserve Fund, would be taken up for any or for early consideration by the State
General Assembly, or (ii) that upon consideration of any such certificate, the State General
Assembly would determine to appropriate funds to reduce or eliminate such deficiency, or (iii)
that in the event the State General Assembly determined to make such an appropriation, the
amounts thus appropriated would be forthcoming as of any particular date. The Bond Bank has
previously issued and has outstanding as of the date of this Official Statement an aggregate
principal amount of approximately $173,025,000 in separate program obligations secured by
debt service reserve funds, which are also eligible for annual appropriations from the General
Assembly.

In accordance with the Constitution of the State, the State General Assembly meets for a
maximum period of 61 legislative days in every odd-numbered year in order to establish a
budget and to make appropriations. The State General Assembly also meets for a maximum
period of 30 legislative days in intervening years in order to make supplemental appropriations.
Because the State General Assembly meets for only a portion of each year, there can be no
representation or assurance that the State General Assembly could, if it elected to do so, take
timely action upon a certificate from the Chairman of the Board of Directors of the Bond Bank in
order to provide funds to avoid a default in the payment of principal of or interest on the Bonds.

Also under the Act, the State has pledged to and agreed with the owners of the bonds or
notes of the Bond Bank not to limit or restrict the rights vested in the Bond Bank by the Act to
fulfill the terms of any agreements made with the owners of such bonds or notes or in any way
impair the rights or remedies of such owners until the bonds and notes, together with interest
thereon, and interest on any unpaid installments of interest, and all costs and expenses in
connection with any action or proceeding by or on behalf of such owners are fully met, paid and
discharged.

AGREEMENT WITH THE STATE

The Act provides that the State will not limit or restrict the rights vested in the Bond
Bank to fulfill the terms of any agreement made with the owners of the Series 2001 A Bonds or
in any way impair the rights or remedies of the owners of the Series 2001 A Bonds or in any way
impair the rights or remedies of the owners of the Series 2001 A Bonds for so long as the Series
2001 A Bonds are outstanding.
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BOND INSURANCE
Bond Insurance Policy

Concurrently with the issuance of the Series 2001 A Bonds, Financial Security Assurance
Inc. ("Financial Security") will issue its Municipal Bond Insurance Policy for the Bonds (the
"Policy"). The Policy guarantees the scheduled payment of principal of and interest on the
Series 2001 A Bonds when due as set forth in the form of the Policy included as an exhibit to this
Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under
New York, California, Connecticut or Florida insurance law.

Financial Security Assurance Inc.

Financial Security is a New York domiciled insurance company and a wholly owned
subsidiary of Financial Security Assurance Holdings Ltd. ("Holdings"). Holdings is an indirect
subsidiary of Dexia, S.A., a publicly held Belgian corporation. Dexia, S.A., through its bank
subsidiaries, is primarily engaged in the business of public finance in France, Belgium and other
European countries. No shareholder of Holdings or Financial Security is liable for the
obligations of Financial Security.

At March 31, 2001, Financial Security's total policyholders' surplus and contingency
reserves were approximately $1,430,595,000 and its total unearned premium reserve was
approximately $730,490,000 in accordance with statutory accounting principles. At March 31,
2001, Financial Security's total shareholders' equity was approximately $1,547,252,000 and its
total net unearned premium reserve was approximately $600,774,000 in accordance with
generally accepted accounting principles.

The financial statements included in exhibits to the annual and quarterly reports filed by
Holdings with the Securities and Exchange Commission are hereby incorporated herein by
reference. Also incorporated herein by reference are any such financial statements so filed from
the date of this Official Statement until the termination of the offering of the Series 2001 A
Bonds. Copies of materials incorporated by reference will be provided upon request to Financial
Security Assurance Inc.: 350 Park Avenue, New York, New York 10022, Attention:
Communications Department (telephone (212) 826-0100).

The Policy does not protect investors against changes in market value of the Series 2001 A
Bonds, which market value may be impaired as a result of changes in prevailing interest rates,
changes in applicable ratings or other causes. Financial Security makes no representation
regarding the Series 2001 A Bonds or the advisability of investing in the Series 2001 A Bonds.
Financial Security makes no representation regarding the Official Statement, nor has it
participated in the preparation thereof, except that Financial Security has provided to the Issuer
the information presented under this caption for inclusion in the Official Statement.
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RISKS TO OWNERS OF THE SERIES 2001 A BONDS

Purchasers of the Bonds are advised of certain risk factors with respect to the payment of
the Series 2001 A Bonds. This discussion is not intended to be all-inclusive, and other risks may
also be present.

The ability of the Bond Bank to pay principal of, and interest on, the Series 2001 A
Bonds depends primarily upon the receipt by the Bond Bank of payments pursuant to the Series
2001 A Qualified Obligations, including interest at the rates provided therein, together with
earnings on the amounts in the Funds and Accounts sufficient to make such payments. Except for
the Debt Service Reserve Fund, there is no source of funds which is required to makeup for any
deficiencies in the event of one or more defaults by one or more Qualified Entities in such
payments on the Series 2001 A Qualified Obligations. There can be no representation or
assurance that all of the Qualified Entities that issued the Series 2001 A Qualified Obligations
will receive sufficient taxes or revenues, as the case may be, or otherwise have sufficient funds
available to make their required payments on the Series 2001 A Qualified Obligations. The
receipt of such revenues by any Qualified Entity is subject to, among other things, future
economic conditions, actions by creditors, and other conditions which are variable and not
certain of prediction. For a description of procedures for providing for the payment of the Series
2001 A Qualified Obligations, see the captions "SECURITY AND SOURCES OF PAYMENT
FOR THE BONDS - Provisions for Payment of the Qualified Obligations."

The State General Assembly may determine to appropriate funds to the extent of any
deficiency in the Debt Service Reserve Fund (see "SECURITY AND SOURCES OF
PAYMENT FOR THE BONDS - State Appropriations Mechanism"). However, the State
General Assembly is not and cannot be obligated to appropriate any such funds. Moreover, the
State General Assembly meets for only a portion of each year commencing in January and
ending not later than April 30, unless extended by a special session called by the Governor, and
there can be no representation or assurance (i) that a certificate from the Chairman of the Board
of Directors of the Bond Bank, stating the amount of a deficiency in the Debt Service Reserve
Fund, would be taken up for any or for early consideration by the State General Assembly, or (ii)
that upon consideration of any such certificate, the State General Assembly would determine to
appropriate funds to reduce or eliminate such deficiency, or (iii) that in the event the State
General Assembly determined to make such an appropriation, the amounts thus appropriated
would be forthcoming as of any particular date. In no event can or will the Series 2001 A Bonds
be deemed to be a debt or obligation of the State. See "SECURITY AND SOURCES OF
PAYMENT FOR THE BONDS - State Appropriations Mechanism."

It is expected that the amounts held under the Indenture (the "Investment Amounts") will
be invested in the Investment Agreement entered into by and among the Bond Bank, Trustee and
Bayerische Landesbank Girozentrale, or another financial institution (the "Financial Institution")
currently rated in one of the two highest rating categories by Standard & Poor's Rating Group. It
is anticipated that the Investment Amounts, together with the earnings thereon, pursuant to the
terms of the Investment Agreement will be used to pay all or a portion of principal and interest
on the Series 2001 A Bonds. However, there can be no assurance that the Financial Institution
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will be able to return the Investment Amounts and the earnings thereon on a timely basis or at the
rates contemplated under the Investment Agreement. In the event that the Financial Institution
fails to return the Investment Amounts or the earnings thereon on a timely basis or at the rates
contemplated under the Investment Agreement, the Investment Amounts and the earnings
thereon may be unavailable to pay debt service on the Series 2001 A Bonds. Similarly, there can
be no assurance that, in the event of the insolvency, bankruptcy or similar deterioration in
financial condition of the Financial Institution, the Investment Amounts and the earnings thereon
will be available, if needed, to pay debt service on the Series 2001 A Bonds.

The Bond Bank has covenanted under the Indenture to take all qualifying actions and not
to fail to take any qualifying actions required to assure the continuing exclusion of interest on the
Series 2001 A Bonds from gross income for Federal Income Tax purposes. Failure by the Bond
Bank to comply with such covenants could cause the interest on the Series 2001 A Bonds to be
taxable retroactive to the date of issuance. Also, in connection with the original purchase of each
of the Qualified Obligations, the Bond Bank received an opinion of counsel by a nationally
recognized firm experienced in matters relating to municipal law and matters relating to the
exclusion of interest payable on obligations of states and their instrumentalities and political
subdivisions from gross income under federal tax law, acceptable to the Bond Bank and the
Trustee (an "Opinion of Bond Counsel"), for the Qualified Entity to the effect that conditioned
upon continuing compliance by a Qualified Entity with certain covenants made in connection
with the issuance of such Qualified Obligations, the interest on the Qualified Obligations is
excluded from the gross income of the holder thereof for federal income tax purposes under
existing statutes, decisions, regulations and rulings. However, the interest on such Qualified
Obligations could become taxable in the event that the Qualified Entity fails to comply with
certain of such covenants, including without limitation the covenant to rebate or cause to be
rebated, if necessary, to the United States government all arbitrage earnings with respect to its
Qualified Obligations under certain circumstances and the covenant to take all actions and to
refrain from such actions as may be necessary to prevent such Qualified Obligations from being
deemed to be "private activity bonds" under the Internal Revenue Code of 1986, as amended and
in effect on the date of issuance of the Series 2001 A Bonds and any applicable regulations
promulgated thereunder (the "Code"). Such an event could in turn adversely affect the exempt
status of the interest on all of the Series 2001 A Bonds retroactive to the date of issuance. See the
caption "TAX MATTERS." The Bond Bank is not aware of any circumstances that would cause
the interest on the Qualified Obligations to be includable for purposes of federal income tax
under the Code, but has not undertaken any investigation in connection with this Official
Statement.

The remedies available to the Trustee, to the Bond Bank or to the owners of the Bonds
upon the occurrence of an Event of Default under the Indenture or under the terms of any of the
Qualified Obligations or the Investment Agreement are in many respects dependent upon judicial
actions which are often subject to discretion and delay. Under existing constitutional and
statutory law and judicial decisions, including specifically Title 11 of the United States Code (the
"United States Bankruptcy Code"), the remedies provided in the Indenture, the Qualified
Obligations, and the Investment Agreement may not be readily available or may be limited.
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PLAN OF FINANCING
Purchase of Series 2001 A New Money and Refunding Qualified Obligations

The Bond Bank will use a portion of the proceeds of the Series 2001 A Bonds to
purchase the Series 2001 A Qualified Obligations identified in the table in Appendix B of this
Official Statement. Each of the Qualified Entities issuing the Series 2001 A Qualified
Obligations have represented to the Bond Bank that the Qualified Entity will use the proceeds
received by it in the sale of the Series 2001 A Qualified Obligations to the Bond Bank to pay for
a portion of the costs of the public works projects or to refund certain outstanding obligations, all
as identified in its respective Authorizing Instrument.

APPLICATION OF PROCEEDS OF THE SERIES 2001 A BONDS

Set forth below is a summary of the sources and uses of the proceeds of the Series 2001 A
Bonds, exclusive of accrued interest from the dated date of the Series 2001 A Bonds to delivery:

The proceeds of sale of the Series 2001 A Bonds (exclusive of accrued interest which will
be deposited in the General Account of the General Fund) will be applied as follows:

For deposit in the Debt Service Reserve Fund

To partially fund the Reserve Requirement ............cccccceeeviveenieeeniiieenieeeeiee e, $705,500.00
For deposit in the Bond Issuance Expense Account of the

General Fund for payment of the costs of issuing the

SEries 2001 A BONAS...ouuuuiiiiiiiiieieeee ettt ettt e e e e e ettt e e s e e e et aa s 103,332.61
For deposit in the General Account of the General Fund .............cccceeovvieiiiieniiieennen, 6,147,011.25

THE INDIANA BOND BANK

The Bond Bank was created in 1984, and is organized and existing under and by virtue of
the Act as a separate body corporate and politic, constituting an instrumentality of the State for
the public purposes set forth in the Act. The Bond Bank is not an agency of the State, but is
separate from the State in its corporate and sovereign capacity and has no taxing power.

Under separate trust indentures and other instruments authorized under the Act, the Bond
Bank has previously issued and had outstanding as of June 1, 2001, an aggregate principal
amount of approximately $1,375,626,709 in separate program obligations not secured by the
Indenture, approximately $1,202,626,684 of which obligations are not secured by debt service
reserve funds eligible for annual appropriation by the State General Assembly. Additionally, as
of the date of this Official Statement, the Bond Bank is considering undertaking other types of
financing for qualified entities for purposes authorized by and in accordance with the procedures
set forth in the Act. The obligations issued by the Bond Bank in connection with any and all such
financing, if any, will be secured separately from the Series 2001 A Bonds and will not constitute
Bonds under the Indenture or for purposes of this Official Statement.
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The Act

Pursuant to the Act, the purpose of the Bond Bank is to assist "qualified entities", defined
in the Act to include political subdivisions, as defined in Indiana Code 36-1-2-13, state
educational institutions, as defined in Indiana Code 20-12-0.5-1, leasing bodies, as defined in
Indiana Code 5-1-1-1(a), any commissions, authorities or authorized bodies of any qualified
entity, and any organizations, associations or trusts with members, participants or beneficiaries
that are all individually qualified entities. The Bond Bank provides such assistance through
programs of, among other things, purchasing the bonds, notes or evidences of indebtedness of
such qualified entities. Under the Act, qualified entities include entities such as cities, towns,
counties, school corporations, library corporations, special taxing districts, state educational
institutions and nonprofit corporations and associations which lease facilities or equipment to
such entities. Each of the entities listed in Appendix B is a "qualified entity" within the meaning
of the Act.

Powers Under the Act

Under the Act, the Bond Bank has a perpetual existence and is granted all powers
necessary, convenient or appropriate to carry out its public and corporate purposes including,
without limitation, the power to do the following:

1. Make, enter into and enforce all contracts necessary, convenient or desirable for the
purposes of the Bond Bank or pertaining to a loan to or a lease or an agreement with a qualified
entity, a purchase, acquisition or a sale of qualified obligations or other investments for the
performance of its duties and execution of its powers under the Act;

2. Purchase, acquire or hold qualified obligations or other investments for the Bond
Bank's own account or for a qualified entity at such prices and in a manner as the Bond Bank
considers advisable, and sell or otherwise dispose of the qualified obligations or investments at
prices without relation to cost and in a manner the Bond Bank considers advisable;

3. Fix and establish terms and provisions upon which a purchase or loan will be made
by the Bond Bank;

4. Prescribe the form of application or procedure required of a qualified entity for a
purchase or loan and enter into agreements with qualified entities with respect to each purchase
or loan;

5. Render and charge for services to a qualified entity in connection with a public or
private sale of any qualified obligation, including advisory and other services;

6. Charge a qualified entity for costs and services in review or consideration of a
proposed purchase, regardless of whether a qualified obligation is purchased, and fix, revise from
time to time, charge and collect other Program Expenses properly attributable to qualified
entities;
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7. To the extent permitted by the indenture or other agreements with the owners of
bonds or notes of the Bond Bank, consent to modification of the rate of interest, time and
payment of installments of principal or interest, security or any other term of a bond, note,
contract or agreement of any kind to which the Bond Bank is a party;

8. Appoint and employ general or special counsel, accountants, financial advisors or
experts, and all such other or different officers, agents and employees as it requires;

9. In connection with any purchase, consider the need for and desirability or eligibility
of the qualified obligation to be purchased, the ability of the qualified entity to secure financing
from other sources, the costs of such financing and the particular public improvement or purpose
to be financed or refinanced with the proceeds of the qualified obligation to be purchased by the
Bond Bank;

10. Temporarily invest moneys available until used for making purchases, in accordance
with the indenture or any other instrument authorizing the issuance of bonds or notes; and

11. Issue bonds or notes of the Bond Bank in accordance with the Act bearing fixed or
variable rates of interest in aggregate principal amounts considered necessary by the Bond Bank
to provide funds for any purposes under the Act; provided, that the total amount of bonds or
notes of the Bond Bank outstanding at any one time may not exceed any aggregate limit imposed
by the Act, currently fixed at $1,000,000,000. Such aggregate limit of $1,000,000,000 does not
apply to (i) bonds or notes issued to fund or refund bonds or notes of the Bond Bank; (ii) bonds
or notes issued for the purpose of purchasing an agreement executed by a qualified entity under
Indiana Code 21-1-5; (iii) bonds, notes or other obligations not secured by a reserve fund under
Indiana Code 5-1.5-5; and (iv) bonds, notes, or other obligations if funds and investments, and
the anticipated earned interest on those funds and investments, are irrevocably set aside in
amounts sufficient to pay the principal, interest, and premium on the bonds, notes, or obligations
at their respective maturities or on the date or dates fixed for redemption.

Under the Act, the Bond Bank may not do any of the following:
1. Lend money other than to a qualified entity;

2. Purchase a security other than a qualified obligation to which a qualified entity is a
party as issuer, borrower or lessee, or make investments other than as permitted by the Act;

3. Deal in securities within the meaning of or subject to any securities law, securities
exchange law or securities dealers law of the United States, the State or any other state or
jurisdiction, domestic or foreign, except as authorized by the Act;

4. Emit bills of credit or accept deposits of money for time or demand deposit,
administer trusts or engage in any form or manner, or in the conduct of, any private or
commercial banking business or act as a savings bank, savings and loan association or any other
kind of financial institution; or

5. Engage in any form of private or commercial banking business.
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Organization and Membership of the Bond Bank

The membership of the Bond Bank consists of seven Directors: the Treasurer of State,
serving as Chairman Ex Officio, the Director of the State Department of Financial Institutions,
appointed by the Governor and serving as Director Ex Officio, and five Directors appointed by
the Governor of the State. Each of the five Directors appointed by the Governor must be a
resident of the State and must have substantial expertise in the buying, selling and trading of
municipal securities or in municipal administration or public facilities management. Each such
Director will serve for a three-year term as set forth below and until a successor is appointed and
qualified. Each such Director is also eligible for reappointment and may be removed for cause by
the Governor. Any vacancy on the Board is filled by appointment of the Governor for the
unexpired term only.

The Directors elect one Director to serve as Vice Chairman. The Directors also appoint
and fix the duties and compensation of an Executive Director, who serves as both secretary and
treasurer. The powers of the Bond Bank are vested in the Board of Directors, any four of whom
constitute a quorum. Action may be taken at any meeting of the Board by the affirmative vote of
at least four Directors. A vacancy on the Board does not impair the right of a quorum to exercise
the powers and perform the duties of the Board of Directors of the Bond Bank.

Directors

The following persons, including those persons with the particular types of experience
required by the Act, comprise the present Board of Directors of the Bond Bank:

Tim Berry, Treasurer of the State of Indiana, February 10, 1999-present, and Chairman
Ex Officio. Residence: Indianapolis, Indiana, Member, Indiana State Board Finance; Vice
Chairman, Indiana Housing Finance Authority; Secretary-Investment Manager, Indiana Board
for Depositories; Member, Governing Board of the Indiana Department of Revenue; Treasurer,
Indiana State Office Building Commission; Treasurer, Indiana Recreational Development
Commission; Trustee, Indiana State Police Pension Fund; Board Member, Indiana
Transportation Finance Authority.

Clark H. Byrum, Vice Chairman; term expires July 1, 2003. Residence: Indianapolis,
Indiana. Chairman of the Board and President, The Key Corporation, Indianapolis, Indiana, 1977
to present; Chairman of the Board, American State Bank of Lawrenceburg, Aurora and
Greendale, Indiana, 1990 to present; Board Member, NCB Corporation and NorCen Bank, 1986
to present; Member, American Bankers Association; Member, Indiana Bankers Association;
Member, National Association of Life Underwriters.

Charles W. Phillips, Director of the Indiana Department of Financial Institutions, 1989 to
present, and Director Ex Officio, serving at the pleasure of the Governor. Residence: New
Albany, Indiana. Director Ex Officio, Indiana Housing Finance Authority; President, Floyd
County Bank, New Albany, Indiana, 1962-1985; Former Examiner, Federal Deposit Insurance
Corporation.
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Russell Breeden, III, Director; term expires July 1, 2003. Residence: Indianapolis,
Indiana. Chairman of the Board and CEO, Community First Financial Group, Inc., 1993 to
present. Director, English State Bank, 1993 to present; Chairman, Peoples Trust Bank Company,
1994 to present; Chairman, Peninsula Banking Group, 1995 to present; Chairman, Bay Cities
National Bank, 1995 to present; Director and President, Bettenhausen Motorsports, Inc., 1988 to
present.

Joseph T. Morrow, Director; term expires July 1, 2003. Residence: Hammond, Indiana.
Attorney; Chairman of the Board, Mercantile National Bank of Indiana, 1979 to present;
Chairman of the Board, First National Bank of Illinois, 1979 to present; Chairman of the Board
and General Counsel, Home State Bank of Crystal Lake, 1979-present

C. Kurt Zorn, Director; term expires July 1, 2003. Residence: Bloomington, Indiana.
Professor of Public and Environmental Affairs, Indiana University, 1994 to Present; Chairman,
State Board of Tax Commissioners, January 1991 -August 1994; Associate Professor, School of
Public and Environmental Affairs, Indiana University, 1987-1994 (on leave 1989-1992);
Member, American Economic Association; Member, National Tax Association; Member,
Governmental Finance Officers Association.

Marni McKinney, Director; term expires July 1, 2004. Residence: Indianapolis, Indiana.
Chairman, First Indiana Bank; Vice Chairman & Chief Executive Officer; First Indiana
Corporation; Board of Directors; Indianapolis Public Transit Authority; Member, America's
Community Bankers Association.

The Directors are authorized to appoint and fix the duties and compensation of an
Executive Director, who serves as both secretary and treasurer of the Board of Directors. J. June
Midkiff was appointed Executive Director of the Indiana Bond Bank October 12, 1999. Ms.
Midkiff served as Director of Economic Development in the Mayor's Office of the City of
Indianapolis for seven years. In that capacity she managed various development projects
throughout the City. Prior to joining the Mayor's office, she was Vice President of Merchants
National Bank & Trust Company, from 1973-1991, and was responsible for the management of
governmental accounts and the cash management division.

REVENUES, FUNDS AND ACCOUNTS

The Indenture creates certain Funds and Accounts identified in more detail below.
Pursuant to the Indenture, the Trustee will deposit the net proceeds of the Series 2001 A Bonds,
together with other moneys into these Funds and Accounts as described below. Appendix D sets
forth a summary of certain provisions of the Indenture.
Creation of Funds and Accounts

The Indenture establishes the following Funds and Accounts to be held by the Trustee:

1. General Fund - comprised of the following:

(a) General Account
(b) Bond Issuance Expense Account
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(c) Redemption Account
2. Debt Service Reserve Fund
3. Rebate Fund
Deposit of Net Proceeds of the Series 2001 A Bonds, Revenues and Other Receipts

On the date of delivery of the Series 2001 A Bonds, the Trustee will deposit the proceeds
(net of underwriter's discount) from the sale of the Series 2001 A Bonds, together with other
moneys made available by the Bond Bank, as follows:

(a) Into the Debt Service Reserve Fund, the amount of $705,500.00 to partially fund the
Reserve Requirement of $846,491.26. Interest earnings on funds held within the Debt Service
Reserve Fund (net of any required transfers to the Rebate Fund) will be accumulated within the
Debt Service Reserve Fund until the amount on the deposit equals the Reserve Requirement of

$846,491.26;

(b) Into the Bond Issuance Expense Account of the General Fund, the amount of
$103,332.61 in order to pay the Costs of Issuance (other than the underwriter's discount retained
by the Underwriter and the bond insurance premium paid by the Underwriter directly to the
Series 2001 A Bond Insurer for and on behalf of the Bond Bank); and

(c) Into the General Account of the General Fund, the sum of $6,147,011.25, which will
be used to purchase the Series 2001 A Qualified Obligations, and $21,264.86 which will be used
to pay a portion of the accrued interest on the Series 2001 A Bonds on February 1, 2002.

The Trustee will deposit all Revenues and all other receipts (except the proceeds of the
Series 2001 A Bonds, and moneys received by the Bond Bank from the sale or redemption prior
to maturity of the Series 2001 A Qualified Obligations) into the General Account of the General
Fund and will deposit any moneys received from the sale or redemption prior to maturity of the
Series 2001 A Qualified Obligations into the Redemption Account of the General Fund.
Thereafter, the Trustee will deposit the proceeds of any Refunding Bonds as provided under the
Supplemental Indenture authorizing the issuance of such Refunding Bonds.

OPERATION OF FUNDS AND ACCOUNTS
General Fund

General Account. The Trustee will deposit in the General Account of the General Fund
all moneys required to be deposited therein pursuant to the Indenture. The Trustee will invest
such funds in accordance with the Indenture and will make the following payments on the
specific dates, and if there are not sufficient funds to make all the payments required, with the
following order of priority:

(a) On the date of initial delivery of the Series 2001 A Bonds and upon the

submission of requisitions of the Bond Bank signed by an Authorized Officer, stating that
all of the requirements with respect to such financing set forth in the Indenture have been
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or will be complied with, an amount sufficient together with other money made available
by the Bond Bank to purchase the Series 2001 A Qualified Obligations;

(b) On or before 10:00 A.M. in the city in which the Trustee is located, on
the business day next preceding each Interest Payment Date, to the Paying Agent such
amount as shall be necessary to pay the principal and interest coming due on the Bonds
on such Interest Payment Date;

(©) As soon as funds become available, and only to the extent necessary, to
the Debt Service Reserve Fund, sufficient amounts to assure that the Reserve
Requirement is met;

(d) At such times as shall be necessary, the reasonable Program Expenses, if
any, provided, that Program Expenses may not exceed the amounts set forth in the most
recent Cash Flow Certificate;

(e) On or before thirty (30) days after each anniversary of the issuance of the
Series 2001 A Bonds, any amount necessary to comply with any Rebate Fund
requirements, to the extent such amounts are not assessed as Fees and Charges; and

(f) After making such deposits and disbursements and after the Trustee will
make a determination of the amounts reasonably expected to be received in the form of
Qualified Obligation Payments under the Indenture in the succeeding twelve months, to
any other fund or account maintained by the Bond Bank, regardless of whether such fund
or account is subject to the lien of the Indenture, all moneys in the General Fund which,
together with such expected receipts for the succeeding twelve months are in excess of
the amounts needed to pay principal and interest on the Bonds within the immediately
succeeding twelve month period. No moneys shall be so transferred unless the Bond
Bank provides the Trustee with a Cash Flow Certificate to the effect that after such
transfer, Revenues expected to be received, together with moneys expected to be held in
the Funds and Accounts, will at least equal debt service on all Outstanding Bonds along
with Program Expenses, if any.

Bond Issuance Expense Account. The Trustee will disburse the amounts held in the Bond

Issuance Expense Account upon receipt of invoices or requisitions certified by the Executive
Director of the Bond Bank to pay the Costs of Issuance of the Bonds or to reimburse the Bond
Bank for amounts previously advanced for such costs and to transfer moneys therefrom to the
General Account. On December 15, 2001, any amounts remaining in the Bond Issuance Expense
Account will be transferred to the General Account, at which time the Bond Issuance Expense
Account may, at the direction of the Bond Bank, be closed.

Redemption Account. (a) The Trustee will deposit in the Redemption Account all moneys

received upon the sale or redemption prior to maturity of the Qualified Obligations and will
disburse the funds in the Redemption Account as follows:

(D) On the fifteenth day of each month, to the General Account amounts of
moneys equal to the amount of principal which would have been payable during the
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following month if such Qualified Obligation had not been sold or redeemed prior to
maturity.

(2) On the second business day next preceding each Interest Payment Date if
moneys in the General Account are not sufficient to make the payments of principal and
interest required to be made on such date, the Trustee shall transfer to the General
Account moneys in the Redemption Account not already committed to the redemption of
Bonds for which notice of redemption has been given.

(3) After making provisions for the required transfers to the General
Account, (i) to redeem Bonds of such maturity or maturities as directed by an Authorized
Officer of the Bond Bank, if such Bonds are then subject to redemption, (ii) to the extent
there are any excess moneys in the Redemption Account, transfer to the General
Account, (iii) to purchase Bonds of such maturity or maturities as directed by an
Authorized Officer at the most advantageous price obtainable with reasonable diligence,
whether or not such Bonds are then subject to redemption, or (iv) to make investments of
such moneys until the payment of Bonds at their maturity or maturities as directed by an
Authorized Officer in accordance with the Indenture. Such purchase price may not,
however, exceed the Redemption Price which would be payable on the next ensuing date
on which the Bonds of the Series so purchased are redeemable according to their terms
unless the Bond Bank provides the Trustee with a Cash Flow Certificate to the effect that
the purchase at a price in excess of the Redemption Price will not result in Revenues,
together with moneys expected to be held in the Funds and Accounts, being less than an
amount equal to debt service on all Outstanding Bonds along with Program Expenses, if
any. The Trustee will pay the interest accrued on the Bonds so purchased to the date of
delivery thereof to the Trustee from the General Account and the balance of the purchase
price from the Redemption Account, but no such purchase shall be made by the Trustee
within the period of sixty (60) days next preceding an Interest Payment Date or a date on
which such Bonds are subject to redemption under the provisions of the Indenture or the
Supplemental Indenture authorizing the issuance of such Bonds. The Trustee will deliver
the Bonds so purchased to the Registrar within five (5) days from the date of delivery to
the Trustee.

4 In the event that the Trustee is unable to purchase Bonds in accordance
with subparagraph (3), then, subject to restrictions on redemption set forth in the
Indenture, the Trustee will call for redemption on the next redemption date such amount
of Bonds of such maturity or maturities directed by an Authorized Officer of the Bond
Bank as will exhaust the Redemption Account as nearly as possible at the applicable
Redemption Price. The Trustee will pay the interest accrued on any such redeemed Bonds
to the date of redemption from the General Account and will pay the Redemption Price
from the Redemption Account.

(b) The Trustee may, upon written direction from the Bond Bank, transfer any moneys
in the Redemption Account to the General Account if the Bond Bank provides the Trustee with a
Cash Flow Certificate to the effect that after such transfer and after any transfer from the General
Account to the Bond Bank, Revenues, together with moneys expected to be held in the Funds
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and Accounts, will at least equal debt service on all Outstanding Bonds along with Program
Expenses, if any.

Debt Service Reserve Fund

The Trustee will deposit in the Debt Service Reserve Fund all moneys required to be
deposited therein pursuant to the Indenture, will invest such funds, and, except as provided in the
Indenture, will disburse the funds held in the Debt Service Reserve Fund solely to the General
Account for the payment of interest on and principal of the Bonds and only in the event that
moneys in the General Account are insufficient to pay principal of and interest on the Bonds
after making all of the transfers thereto required to be made under the Indenture from the
Redemption Fund have been made. Amounts in the Debt Service Reserve Fund in excess of the
Reserve Requirement will be transferred to the General Account of the General Fund.

Rebate Fund

The Trustee will establish, designate appropriately and maintain, so long as any Bonds
are outstanding and are subject to a requirement that arbitrage profits be rebated to the United
States, a separate fund to be known as "Rebate Fund." The Trustee will make information
regarding the Bonds and investments hereunder available to the Bond Bank and will make
deposits in and disbursements from the Rebate Fund in accordance with the written instructions
received from the Bond Bank and pursuant to the Indenture, will invest the Rebate Fund pursuant
to written investment instructions received from the Bond Bank and will deposit income from
such investments immediately upon receipt thereof in the Rebate Fund.

If a deposit to the Rebate Fund is required as a result of the computations made by the
Bond Bank, the Trustee will upon receipt of written directions from the Bond Bank accept such
payment for the benefit of the Bond Bank. If amounts in excess of that required to be rebated to
the United States of America accumulate in the Rebate Fund, the Trustee will upon written
direction from the Bond Bank transfer such amount to the General Account. Records of the
determinations required by the Indenture and the investment instructions must be retained by the
Trustee until six (6) years after the Bonds are no longer Outstanding.

Not later than sixty (60) days after July 1, 2006, and every five (5) years thereafter, the
Bond Bank will disburse to the United States 90% of the amount required to be paid to the
United States pursuant to the Code from amounts in the Rebate Fund, and not later than sixty
(60) days after the final retirement of the Bonds, the Bond Bank will disburse to the United
States one hundred percent (100%) of the balance required to be paid to the United States
pursuant to the Code from amounts in the Rebate Fund. Each payment required to be paid to the
United States pursuant to this Section will be filed with the Internal Revenue Service Center,
Ogden, Utah 84201 or such other location as the Code shall require. Each payment shall be
accompanied by a copy of the Form 8038-G, which the Bond Bank will prepare or cause to be
prepared.
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Amounts Remaining in Funds

Any amounts remaining in any Fund or Account after full payment of all of the Bonds
outstanding under the Indenture, all required rebates and the fees, charges and expenses of the
Trustee will be distributed to the Bond Bank.

LITIGATION

There is not now pending or, to the Bond Bank's knowledge, threatened any litigation
restraining or enjoining the issuance, sale, execution or delivery of the Series 2001 A Bonds;
seeking to prohibit any transactions contemplated by the Indenture; in any way contesting or
affecting the validity of the Series 2001 A Bonds or the Series 2001 A Qualified Obligations or
any proceedings of the Bond Bank taken with respect to the issuance or sale of the Series 2001 A
Bonds, or the Pledges (as hereinafter defined under the caption "ENFORCEABILITY OF
REMEDIES") or application of any moneys or security provided for payment of the Series 2001
A Bonds or the Series 2001 A Qualified Obligations. Neither the creation, organization or
existence of the Bond Bank nor the title of any of the present directors or other officers of the
Bond Bank to their respective offices is being contested.

TAX MATTERS

In the opinion of Bingham Summers Welsh and Spilman, LLP, Indianapolis, Indiana,
Bond Counsel, under existing law, interest on the Series 2001 A Bonds is excluded from gross
income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986,
as amended and in effect on the date of issuance of the Series 2001 A Bonds (the "Code"). The
opinion of Bingham Summers Welsh and Spilman, LLP is based on certain certifications,
covenants and representations of the Bond Bank and the Qualified Entities issuing the Series
2001 A Qualified Obligations and is conditioned on continuing compliance therewith. In the
opinion of Bingham Summers Welsh and Spilman, LLP, Indianapolis, Indiana, Bond Counsel,
under existing law, interest on the Series 2001 A Bonds is exempt from income taxation in the
State of Indiana for all purposes except the State financial institutions tax. See Appendix C for
the form of Bond Counsel opinion.

The Code imposes certain requirements which must be met subsequent to the issuance of
the Series 2001 A Bonds as a condition to the exclusion from gross income of interest on the
Series 2001 A Bonds for federal tax purposes. Noncompliance with such requirements may
cause interest on the Series 2001 A Bonds to be included in gross income for federal tax
purposes retroactive to the date of issue, regardless of the date on which noncompliance occurs.
Should the Series 2001 A Bonds bear interest that is not excluded from gross income for federal
income tax purposes, the market value of the Series 2001 A Bonds would be materially and
adversely affected. The Tax Covenants include covenants that (i) the Bond Bank and Series 2001
A Qualified Entities will not take or fail to take any action with respect to the Series 2001 A
Bondes, if such action or omission would result in the loss of the exclusion from gross income for
federal tax purposes of interest on the Series A Bonds under Section 103 of the Code, and the
Bond Bank and Series 2001 A Qualified Entities will not act in any other manner which would
adversely affect such exclusion; (ii) the Bond Bank and Series 2001 A Qualified Entities will not
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make any investment or do any other act or thing during the period that the Series 2001 A Bonds
are outstanding which would cause the Series A Bonds to be "arbitrage bonds" within the
meaning of Section 148 of the Code; and (iii) if required by the Code, the Bond Bank will rebate
any necessary amounts to the United States of America. It is not an event of default under the
Indenture or the Authorizing Instruments if interest on the Series 2001 A Bonds or the Series
2001 A Qualified Obligations, respectively, is not excluded from gross income for federal tax
purposes pursuant to any provision of the Code which is not in effect on the date of issuance of
the Series 2001 A Bonds.

The interest on the Series 2001 A Bonds is not a specific preference item for purposes of
the federal individual or corporate alternative minimum taxes. However, interest on the Series
2001 A Bonds is includable in adjusted current earnings in calculating corporate alternative
minimum taxable income for purposes of the corporate alternative minimum tax.

Indiana Code 6-5.5 imposes a franchise tax on certain taxpayers (as defined in Indiana
Code 6-5.5) which, in general, include all corporations which are transacting the business of a
financial institution in Indiana. The franchise tax is measured in part by interest excluded from
gross income under Section 103 of the Code minus associated expenses disallowed under
Section 265 of the Code.

Although Bond Counsel will render an opinion that interest on the Series 2001 A Bonds
is excluded from gross income for federal tax purposes and exempt from certain State income
tax, the accrual or receipt of interest on the Series 2001 A Bonds may otherwise affect an owner's
federal or state tax liability. The nature and extent of these other tax consequences will depend
upon the owner's particular tax status and the owner's other items of income or deduction.
Except as expressly set forth above, Bond Counsel expresses no opinion regarding any other
such tax consequences. Prospective purchasers of the Series 2001 A Bonds should consult their
own tax advisors with regard to other tax consequences of owning the Series 2001 A Bonds.

The foregoing does not purport to be a comprehensive description of all of the tax
consequences of owning the Series 2001 A Bonds. Prospective purchasers of the Series 2001 A
Bonds should consult their own tax advisors with respect to the foregoing and other tax
consequences of owning the Series 2001 A Bonds.

ORIGINAL ISSUE DISCOUNT

The initial public offering price of the Series 2001 A Bonds maturing on February 1,
2011, February 1, 2012, February 1, 2013, February 1, 2014, February 1, 2018 and February 1,
2022 (the "Discount Bonds"), is less than the principal amount payable at maturity. As a result,
the Discount Bonds will be considered to be issued with original issue discount. The difference
between the initial public offering price of the Discount Bonds, as set forth on the inside front
cover of this Official Statement (assuming it is the first price at which a substantial amount of
that maturity is sold) (the "Issue Price" for such maturity), and the amount payable at maturity of
the Discount Bonds will be treated as "original issue discount." The original issue discount on
each of the Discount Bonds is treated as accruing daily over the term of such Discount Bond on
the basis of the yield to maturity determined on the basis of compounding at the end of each six-
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month period (or shorter period from the date of the original issue) ending on February 1 and
August 1 (with straight line interpolation between compounding dates). A taxpayer who
purchases a Discount Bond in the initial public offering at the Issue Price for such maturity and
who holds such Discount Bond to maturity will treat the full amount of original issue discount as
interest which is excluded from the gross income of the owner of that Discount Bond for federal
income tax purposes.

Section 1288 of the Code provides, with respect to tax-exempt obligations such as the
Discount Bonds, that the amount of original issue discount accruing each period will be added to
the owner’s tax basis for the Discount Bonds. Such adjusted tax basis will be used to determine
taxable gain or loss upon disposition of the Discount Bonds (including sale, redemption or
payment at maturity). Owners of Discount Bonds who dispose of Discount Bonds prior to
maturity should consult their tax advisors concerning the amount of original issue discount
accrued over the period held and the amount of taxable gain or loss upon the sale or other
disposition of such Discount Bonds prior to maturity.

The original issue discount that accrues in each year to an owner of a Discount Bond may
result in certain collateral federal income tax consequences. Owners of any Discount Bonds
should be aware that the accrual of original issue discount in each year may result in a tax
liability from these collateral tax consequences even though the owners of such Discount Bonds
will not receive a corresponding cash payment until a later year.

Owners who Purchase Discount Bonds in the initial public offering but at a price
different from the Issue Price for such maturity should consult their own tax advisors with
respect to the tax consequences of the ownership of the Discount Bonds.

The Code contains certain provisions relating to the accrual of original issue discount in
the case of subsequent purchasers of bonds such as the Discount Bonds. Owners who do not
purchase Discount Bonds in the initial offering should consult their own tax advisors with
respect to the tax consequences of the ownership of the Discount Bonds.

Owners of Discount Bonds should consult their own tax advisors with respect to the state
and local tax consequences of owning the Discount Bonds. It is possible under the applicable
provisions governing the determination of state or local income taxes that accrued interest on the
Discount Bonds may be deemed to be received in the year of accrual even though there will not
be a corresponding cash payment until a later year.

AMORTIZABLE BOND PREMIUM

The initial offering price of the Series 2001 A Bonds maturing on February 1, 2002, February 1,
2003, February 1, 2004, February 1, 2005, February 1, 2006, February 1, 2007, February 1,
2008, February 1, 2009 and February 1, 2010 (collectively, the "Premium Bonds"), is greater
than the principal amount payable at maturity. As a result, the Premium Bonds will be
considered to be issued with amortizable bond premium (the “Bond Premium”). An owner who
acquires a Premium Bond in the initial offering will be required to adjust the owner's basis in the
Premium Bond downward as a result of the amortization of the Bond Premium, pursuant to
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Section 1016(a)(5) of the Code. Such adjusted tax basis will be used to determine taxable gain or
loss upon the disposition of the Premium Bonds (including sale, redemption or payment at
maturity). The amount of amortizable Bond Premium will be computed on the basis of the
taxpayer's yield to maturity, with compounding at the end of each accrual period. Rules for
determining (i) the amount of amortizable Bond Premium and (ii) the amount amortizable in a
particular year are set forth at Section 171(b) of the Code. No income tax deduction for the
amount of Bond Premium will be allowed pursuant to Section 171(a)(2) of the Code, but
amortization of Bond Premium may be taken into account as a reduction in the amount of tax-
exempt income for purposes of determining other tax consequences of owning the Premium
Bonds. Owners of the Series 2001 A Bonds should consult their tax advisors with respect to the
precise determination for federal income tax purposes of the treatment of Bond Premium upon
the sale or other disposition of such Premium Bonds and with respect to the state and local tax
consequences of owning and disposing of Premium Bonds.

Special rules governing the treatment of Bond Premium, which are applicable to dealers
in tax-exempt securities, are found at Section 75 of the Code. Dealers in tax-exempt securities
are urged to consult their own tax advisors concerning the treatment of Bond Premium.

ENFORCEABILITY OF REMEDIES

The remedies available to the Trustee or the holders of the Series 2001 A Bonds upon a
default under the Indenture, to the Trustee or the Bond Bank under the Series 2001 A Qualified
Obligations, the purchase agreements for the Series 2001 A Qualified Obligations and the
Authorizing Instruments, or to any party seeking to enforce the pledges securing the Series 2001
A Bonds or the Series 2001 A Qualified Obligations described herein (collectively the
"Pledges"), are in many respects dependent upon judicial actions which are often subject to
discretion and delay. Under existing constitutional and statutory law and judicial decisions,
including specifically Title 11 of the United States Code (the United States Bankruptcy Code),
the remedies provided (or which may be provided) in the Indenture, the purchase agreements for
the Series 2001 A Qualified Obligations, the Series 2001 A Qualified Obligations and the
Authorizing Instruments, or to any party seeking to enforce the Pledges, may not be readily
available or may be limited. Under Federal and State environmental laws certain liens may be
imposed on property of the Bond Bank or the Qualified Entities from time to time, but the Bond
Bank has no reason to believe, under existing law, that any such lien would have priority over
the lien on the Qualified Obligation Payments pledged to owners of the Series 2001 A Bonds
under the Indenture or over the liens pledged to the owners of the Series 2001 A Qualified
Obligations under the Authorizing Instruments.

The various legal opinions to be delivered concurrently with the delivery of the Series
2001 A Bonds will be qualified as to the enforceability of the various legal instruments by
limitations imposed by bankruptcy, reorganization, insolvency or other similar laws affecting the
rights of creditors generally, by general principles of equity (regardless of whether such
enforceability is considered to be a proceeding in equity or at law) and by public policy. These
exceptions would encompass any exercise of the Federal, State or local police powers in a
manner consistent with the public health and welfare. Enforceability of the Indenture, the
purchase agreements for the Series 2001 A Qualified Obligations, the Authorizing Instruments
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and the Pledges in a situation where such enforcement may adversely affect public health and
welfare may be subject to these police powers.

APPROVAL OF LEGAL PROCEEDINGS

Certain legal matters incident to the authorization, issuance, sale and delivery of the Series 2001
A Bonds are subject to the approval of Bingham Summers Welsh & Spilman, LLP Indianapolis,
Indiana, Bond Counsel, whose approving legal opinion will be delivered with the Series 2001 A
Bonds, substantially in the form attached hereto as Appendix C. Certain legal matters will be
passed on by Issuer's Counsel, Barnes & Thornburg, Indianapolis, Indiana, and McHale, Cook &
Welch, p.c., Indianapolis, Indiana, counsel for the Underwriter.

RATING

Standard & Poor's Ratings Group, a division of McGraw-Hill ("S&P"), has assigned a
rating of "AAA" to the Series 2001 A Bonds. Such rating is conditional upon the issuance of the
Municipal Bond Insurance Policy. This rating reflects only the view of S&P and an explanation
thereof may be obtained from S&P at 55 Water Street, New York, New York 10041. Such rating
is not a recommendation to buy, sell or hold the Series 2001 A Bonds. There is no assurance that
such rating will remain in effect for any given period of time or that such rating will not be
lowered or withdrawn entirely by S&P if, in its judgment, circumstances so warrant. The
Underwriter has undertaken no responsibility either to bring to the attention of the owners of the
Series 2001 A Bonds any proposed revision or withdrawal of the rating of the Series 2001 A
Bonds or to oppose any such proposed revision or withdrawal. Any such downward revision or
withdrawal of rating may have an adverse effect on the market price or marketability of the
Series 2001 A Bonds.

UNDERWRITING

The Series 2001 A Bonds are being purchased by the Underwriter set forth on the inside
cover page of this Official Statement. The Underwriter has agreed to purchase the Series 2001 A
Bonds at an aggregate purchase price of $6,981,977.85, which represents the par amounts set
forth on the inside cover hereof, plus net original issue premium of $2,819.10, less an
underwriting fee of $75,841.25, plus accrued interest on the Series 2001 A Bonds, pursuant to a
contract of purchase entered into by and between the Bond Bank and the Underwriter. Such
contract of purchase provides that the Underwriter will purchase all of the Series 2001 A Bonds
if they are purchased. The initial offering price may be changed from time to time by the
Underwriter.

The Underwriter has agreed to make a bona fide public offering of all of the Series 2001
A Bonds at prices not in excess of the initial public offering prices set forth or reflected inside
the front cover page of this Official Statement. The Underwriter may sell the Series 2001 A
Bonds to certain dealers (including dealers depositing Series 2001 A Bonds into investment
trusts) and others at prices lower than the offering prices set forth inside the cover page hereof.
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VERIFICATION OF MATHEMATICAL CALCULATIONS

The accuracy of certain mathematical computations showing that payments on the
Qualified Obligations, together with other available revenues, have been structured to be
sufficient to pay principal of and interest on the Series 2001 A Bonds when due will be verified
by Crowe, Chizek and Company LLP, independent certified public accountants. Such
verifications shall be based upon certain information and assumptions supplied by the Bond
Bank and the Underwriter.

SERIES 2001 A BONDS AS LEGAL INVESTMENTS

Pursuant to the Act, all Indiana financial institutions, investment companies, insurance
companies, insurance associations, executors, administrators, guardians, trustees, and other
fiduciaries may legally invest sinking funds, money, or other funds belonging to them or within
their control in bonds or notes issued by the Bond Bank.

AVAILABILITY OF DOCUMENTS AND FINANCIAL INFORMATION

Separate audited financial reports of the State and the Bond Bank, respectively,
(collectively, the "Financial Reports") are prepared annually and are presently available for the
year ended June 30, 2000, and prior years. No financial reports related to the foregoing entities
are prepared on an interim basis and there can be no assurance that there have not been material
changes in the financial position of the foregoing entities since the date of the most recent
available Financial Statements. Upon request and receipt of payment for reasonable copying,
mailing and handling charges, the Bond Bank will make available copies of the most recent
Financial Reports, any authorizing or governing instruments defining the rights of owners of the
Series 2001 A Bonds or the owners of the Qualified Obligations and available financial and
statistical information regarding the Bond Bank and the Qualified Entities. Requests for
documents and payments therefor should be directed and payable to the Indiana Bond Bank,
2980 Market Tower, 10 West Market Street, Indianapolis, Indiana 46204.

CONTINUING DISCLOSURE

Pursuant to disclosure requirements set forth in Rule 15¢2-12 (the "Rule") promulgated
by the Securities and Exchange Commission (the "SEC"), the State will agree to provide or cause
to be provided through the Trustee or the Bond Bank, as dissemination agent, certain annual
financial information and operating data described below.

Pursuant to the terms of the State's Continuing Disclosure Undertaking Agreement (the
“Undertaking”), the State will agree to provide the following information as long as the State is
an "obligated person" (within the meaning of the Rule) with respect to the Bonds (or until such
time as the Bonds may be defeased or paid in full, all as more fully set forth in the Undertaking):

1. Audited Financial Statements. To each nationally recognized municipal securities
information repository ("NRMSIR") then in existence and to the Indiana state information
depository then in existence, if any (the "State Depository"), when and if available, the audited
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financial statements of the State for each fiscal year of the State, beginning with the fiscal year
ending June 30, 2001, together with the independent auditor's report and all notes thereto; if
audited financial statements are not available within 210 days following the close of the fiscal
year of the State, beginning with the fiscal year ending June 30, 2001, the Annual Information
(as defined below) shall contain unaudited financial statements, and the audited financial
statements shall be filed in the same manner as the Annual Information when they become
available; and

2. Financial Information in this Official Statement. To each NRMSIR then in existence
and to the State Depository within 210 days following the close of the fiscal year of the State,
beginning with the fiscal year ending June 30, 2001, annual financial information, other than the
audited or unaudited financial statements described above, including operating data of the type
provided in Appendix A - "FINANCIAL AND ECONOMIC STATEMENT FOR THE STATE
OF INDIANA.”

(The information described in items 1 and 2 above is referred to as the "Annual Information.")

Pursuant to the terms of the Undertaking, the Bond Bank (and the State, but only to the
extent the State shall have actual knowledge of such event) will also agree to provide to each
NRMSIR or to the Municipal Securities Rulemaking Board, and to the State Depository, the
following event notices, if material, and in a timely manner:

principal and interest payment delinquencies;
non-payment related defaults;
unscheduled draws on debt service reserves reflecting financial difficulties;
unscheduled draws on credit enhancements reflecting financial difficulties;
substitution of credit or liquidity providers, or their failure to perform;
adverse tax opinions or events affecting the tax-exempt status of the Bonds;
modifications to the rights of Bondholders;
Bond calls (other than scheduled mandatory sinking fund redemptions for which
notice is given in accordance with the Indenture and as described in the Final Official
Statement);
e defeasances;

release, substitution or sale of property securing repayment of the Bonds; and
e rating changes.

The State and Bond Bank may from time to time choose to disseminate other information
including other annual information or notice of the occurrence of certain other events, in addition
to those listed above. If the State and Bond Bank choose to provide any such additional
information, they will have no obligation to update such information or include it in any future
Annual Information or Event Notice ("Event Notice").

Neither the State or Bond Bank have failed to comply in all material respects with any

previous undertakings with respect to the Rule to provide annual information or notices of
material events.
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The following Series 2001 A Qualified Entities: Allen County, City of Fort Wayne and
Allen County Parking Facility Building Corp., while the Bonds are outstanding, have agreed to
provide the Bond Bank the preceding Event Notices with regard to their respective Series 2001
A Qualified Obligations if material, and in a timely manner, and each has agreed to provide the
following information while any of their respective Qualified Obligations are outstanding:

Audited Financial Statements. To each NRMSIR then in existence and to the State
Depository, if any, when and if available, the audited financial statements of the respective
Series 2001 A Qualified Entity as prepared and examined by the State Board of Accounts for
each twelve (12) month period ending December 31, together with the opinion of such
accountants and all notes thereto, within sixty (60) days of receipt of such statements from the
State Board of Accounts.

Failure to Disclose

In a timely manner, the Trustee shall notify each NRMSIR or the Municipal Securities
Rulemaking Board, and the State Depository of any failure on the part of the State to provide the
Annual Information. If any information relating to the State can no longer be provided because
the operations to which they related have been materially changed or discontinued, a statement to
that effect, provided by the State to each NRMSIR then in existence and to the State Depository
along with the Annual Information required as specified above and containing such information
as is still available, will satisfy such party's undertaking to provide the Annual Information. To
the extent available, such party will cause to be filed along with the Annual Information
operating data similar to that which can no longer be provided.

Accounting Principles

The accounting principles pursuant to which the financial statements of the State will be
prepared will be generally accepted accounting principles, as in effect from time to time or those
mandated by State law from time to time.

The Undertaking is solely for the benefit of the holders and Beneficial Owners of the
Bonds and creates no new contractual or other rights of the SEC, any underwriter (other than the
Underwriter), brokers, dealers, municipal securities dealers, potential customers, other obligated
persons or any other third party. The sole remedy against the State for any failure to carry out
any provision of the Undertaking shall be for specific performance of the State's disclosure
obligations under the Undertaking. Failure on the part of the State to honor its covenants
thereunder shall not constitute a breach or default of the Bonds, the Indenture or any other
agreement to which the State or the Bond Bank, or any instrumentality or officer thereof, is a

party.
The remedy set forth in the preceding paragraph may be exercised by the Trustee or any

holder or Beneficial Owner of the Bonds who may seek specific performance by court order to
cause the State or the Bond Bank to comply with its obligations under the Undertaking.
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Modification of Undertaking

The Bond Bank, State and the Trustee may, from time to time, amend or modify any
provision of the Undertaking without the consent of the holders or the Beneficial Owners of the
Bonds if: (i) such amendment or waiver is made in connection with a change in circumstances
that arises from a change in legal requirements, change in law or change in the identity, nature or
status of the Bond Bank or the State, or type of business conducted, (ii) the Undertaking, as so
amended or modified, would have complied with the requirements of the Rule on the date of the
Undertaking, after taking into account any amendments or interpretations of the Rule, as well as
any change in circumstances, and (iii) such amendment or modification does not materially
impair the interest of the holders or Beneficial Owners of the Bonds as determined either by (a)
any person selected by the State that is unaffiliated with the State (including the Counterparty as
Trustee under the Indenture) or (b) is approved by the holders of the Bonds in the same manner
as provided in the Indenture for amendments to the Indenture with the consent of the holders; or
(c) such amendment or waiver (including an amendment which rescinds the Undertaking) is
permitted by the Rule.

The Annual Information for the fiscal year during which any such amendment or waiver
occurs that contains the amended or waived Annual Information will explain, in narrative form,
the reasons for such amendment or waiver and the impact of the change in the type of
information being provided in the Annual Information.

Copies of the Undertaking are available from the Bond Bank upon request.
MISCELLANEOUS

The references, excerpts, and summaries of all documents referred to herein do not
purport to be complete statements of the provisions of such documents, and reference is made to
all such documents for full and complete statements of all matters of fact relating to the Series
2001 A Bonds, the security for the payment of the Series 2001 A Bonds and the rights of the
owners thereof. During the period of the offering, copies of drafts of such documents may be
examined at the Offices of the Underwriter; following delivery of the Series 2001 A Bonds,
copies of such documents may be examined at the offices of the Bond Bank.

The information contained in this Official Statement has been compiled from official and
other sources deemed to be reliable, and while not guaranteed as to completeness or accuracy, is
believed to be correct as of this date.

Any statements made in this Official Statement involving matters of opinions or estimates,
whether or not expressly so stated, are set forth as such and not as representations of fact, and no
representation is made that any of the estimates will be realized. The information and
expressions of opinion herein are subject to change without notice and neither the delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the information presented herein since the date
hereof. This Official Statement is submitted in connection with the issuance and sale of the
Series 2001 A Bonds and may not be reproduced or used, in whole or in part, for any other
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purpose. This Official Statement is not to be construed as a contract or agreement between the
Bond Bank, the Qualified Entities, the Trustee, the Registrar and Paying Agent or the
Underwriter and the purchasers or owners of any Series 2001 A Bonds. The delivery of this
Official Statement has been duly authorized by the Board of Directors of the Bond Bank.

INDIANA BOND BANK

By: /s/ Tim Berry
Tim Berry, Chairman, Ex Officio

Dated: July 12, 2001

(THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK)
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INTRODUCTION

This Financial and Economic Statement (the "Statement") for the State of Indiana (the "State") includes a
discussion of the State's condition for the current Fiscal Year 2001, the results of operations for the past five years
and revenue projections through the end of the biennium ending June 30, 2003. The information has been compiled
on behalf of the State by the Indiana State Budget Agency and includes information and data taken from the
Agency's unaudited year-end budget reports. It also includes information obtained from other sources the State
believes to be reliable. Information included in the section titled "Litigation" has been furnished by the office of the
State Attorney General.

The State expects to update the entire Statement at least annually after the close of each Fiscal Year (as
defined herein). The status of this Statement or any updates or supplements may be obtained by contacting the
Indiana State Budget Agency, Room 212, State House, Indianapolis, IN 46204, Tel: (317) 232-5610. This Statement
should be read in its entirety together with any updates or supplements.

The General Purpose Financial Statements of the State of Indiana for the Fiscal Year Ended June 30, 2000
are Exhibit A-1 to this Appendix A.

STRUCTURE OF STATE GOVERNMENT
Division of Powers

The State constitution divides the powers of the State's government into three separate departments: the
executive (including the administrative), the legislative and the judicial. Under the State constitution, no person in
any one department may exercise any function of another department unless expressly authorized to do so by the
constitution.

Executive Department

The executive department of the State is comprised of the Governor, Lieutenant Governor, Secretary of State,
State Auditor, State Treasurer, Attorney General, Superintendent of Public Instruction and Clerk of the Supreme
Court and Court of Appeals. All are elected for four-year terms, with the terms of the Lieutenant Governor,
Attorney General and Superintendent of Public Instruction coinciding with that of the Governor.

The State constitution requires the Governor to "take care that the laws are faithfully executed." The
Governor may recommend legislation to the General Assembly of the State (the "General Assembly") may call
special sessions of the General Assembly and may veto any bill passed by the General Assembly (although such
veto may be overridden if the bill is re-passed by a majority of all the members elected to each house of the General
Assembly). There are approximately 400 boards and agencies which are responsible to the Governor. If the
Governor vacates the office or is unable to discharge the Governor's duties, the Lieutenant Governor discharges the
powers and duties as Acting Governor until the next general election.

The Lieutenant Governor serves as the President of the State Senate and casts the deciding vote whenever the
Senate is equally divided. The Lieutenant Governor also serves as director of the State Department of Commerce,
the Commissioner of Agriculture, the chairman of the Indiana Housing Finance Authority, the secretary manager of
the Indiana Development Finance Authority and a member of the Indiana State Office Building Commission.

The Secretary of State attests official State documents issued by the Governor, maintains records of elections
and administers State laws regulating the sale and trading of securities and corporate and Uniform Commercial Code
filings.

The State Treasurer is responsible for holding and investing all State revenues and disburses money upon
warrants issued by the State Auditor. The State Treasurer is a member of the State Board of Finance, Indiana
Transportation Finance Authority, Indiana Housing Finance Authority, Indiana Development Finance Authority and
State Office Building Commission. The State Treasurer is Secretary-Investment Manager of the State Board for
Depositories and chairs the Indiana Bond Bank and Indiana Education Savings Authority.



The State Auditor maintains the State's centralized financial accounting system for all State agencies.
Responsibilities include accounting for receipts and disbursements of the State, as well as issuing payroll for most
State employees. The State Auditor is required by statute to prepare and publish annual statements of State funds,
outlining receipts and disbursements of each State department and agency. The State Auditor is a member of the
State Board of Finance, State Office Building Commission, State Board for Depositories and Data Process Oversight
Commission.

The Attorney General is the chief legal officer of the State and is required to represent the State in every
lawsuit in which the State is a party. The Attorney General, upon request, gives legal opinions regarding particular
statutes to the Governor, members of the General Assembly and officers of the State.

The Superintendent of Public Instruction chairs the State Board of Education, which establishes policies and
directives for implementation by the Indiana Department of Education. The Superintendent of Public Instruction
oversees the Department of Education.

The Clerk of the Supreme Court and Court of Appeals performs the clerical and administrative duties
required by the two highest courts of the State.

Legislative Department

The legislative authority of the State is vested in the General Assembly, which is comprised of the House of
Representatives and the Senate. The House of Representatives consists of 100 members who are elected for
two-year terms beginning in odd-numbered years. The Senate consists of 50 members who are elected for four-year
terms, with one-half of the Senate elected biennially. The Speaker presides over the House of Representatives. The
Speaker is selected by the members of the House of Representatives from among their ranks. The Lieutenant
Governor is President of the Senate.

By law, the term of each General Assembly extends for two years, beginning in November of each
even-numbered calendar year. The first regular session of every General Assembly occurs in the following
odd-numbered year, convening not later than the second Monday in January and adjourning not later than April 29.
The second regular session occurs in the following year, convening not later than the second Monday in January and
adjourning not later than March 14.

Pursuant to the State constitution, special sessions of the General Assembly may be convened by the
Governor at any time if, in the Governor's opinion, "the public welfare shall require." By statute, a special session
of the General Assembly may not exceed 30 session days during a 40-calendar-day period. The Governor cannot
limit the subject of any special session or its scope.

Judicial Department

The State constitution provides that the "judicial power of the State shall be vested in one Supreme Court,
one Court of Appeals, Circuit Courts, and such other courts as the General Assembly may establish."

The Judicial Nominating Commission (comprised of the Chief Justice or his appointee, three attorneys
elected by the attorneys of Indiana and three non-attorney citizens appointed by the Governor) evaluates the
qualifications of potential candidates for vacant seats on the Supreme Court and Court of Appeals. When a vacancy
occurs in either court, the Judicial Nominating Commission submits the names of three nominees and the Governor
selects one of the three. If the Governor fails to choose among the nominees within 60 days, the Chief Justice is
required to make the appointment.

The initial term of each newly appointed justice and judge is two years, after which the justice or judge is
subject to a "yes" or "no" referendum at the time of the next general election. For justices of the Supreme Court, the
entire State electorate votes on the question of approval or rejection. For Court of Appeals judges, the referendum is
by district. Those justices and judges receiving an affirmative vote from the voting public serve a ten-year term,
after which they are again subject to referendum. Justices and judges are prohibited from taking part in political
campaigns and must retire by age 75.



FISCAL POLICIES
Fiscal Years

The State's Fiscal Year is the 12-month period beginning on July 1 of each calendar year and ending on
June 30 of the succeeding calendar year (a "Fiscal Year").

Accounting System

The State maintains a central accounting system which processes all payments for State agencies and
institutions with the exception of State colleges and universities. The State Auditor is responsible for the pre-audit
of all payments, the issuance of all State warrants and the maintenance of the State-wide accounting system.

Budgetary control is fully integrated into the accounting system. Legislative appropriations are entered into
the system as an overall spending limit by account for each agency within each fund, but appropriations are not
available for expenditure until allotted by the Budget Agency. Allotments authorize an agency to spend a portion of
its appropriation. The Budget Agency makes quarterly allotments.

The accounting system is maintained using the cash basis of accounting. At year-end, accruals are
recognized as necessary to convert from the cash basis to the modified accrual basis of accounting in accordance
with generally accepted accounting principles for financial reporting purposes.  The general purpose financial
statements of the State for the Fiscal Year ended June 30, 2000, together with the independent auditors' report
thereon, are included in the General Purpose Financial Statements of the State of Indiana for the Fiscal Year Ended
June 30, 2000, attached hereto as Exhibit A-1. See "FINANCIAL RESULTS OF OPERATIONS—Fund
Balances—Combined General and PTR Fund."

Fund Structure

Funds are used to record the activities of State government. There are three major fund types:
Governmental, Proprietary and Fiduciary.

Governmental Funds

Governmental Funds are used to account for the State's general governmental activities and use the modified
accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (that is, when they are "measurable and available"). Expenditures are recorded when the
related fund liability is incurred, except that (i) unmatured interest on general long-term debt is recognized when due
and (ii) certain compensated absences and related liabilities and claims and judgments are recognized when the
obligations are expected to be liquidated. Governmental Funds include the following fund types:

The General Fund is maintained to account for resources obtained and used for those services traditionally
provided by State government which are not required to be accounted for in another fund.

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally
restricted to expenditure for specified purposes. There are several Special Revenue Funds including, for instance,
the Motor Vehicle Highway Fund, which receives revenues from gasoline taxes and motor vehicle registrations and
operator licensing fees and distributes those revenues among the State and its counties, cities and towns to be used
for the construction, reconstruction, improvement, maintenance and policing of highways and secondary roads.

The Property Tax Replacement Fund ("PTRF" or "PTR Fund") is also reported by the State Auditor as a
Special Revenue Fund. The PTRF is funded from 40% of State sales and use tax revenues and a portion of
corporate adjusted gross income tax receipts. The Property Tax Replacement Fund is used to provide (i) property
tax relief and (ii) local school aid. Although reported as a special revenue fund, it is helpful to combine the receipts
and disbursements of the PTRF with those of the General Fund, so as to provide the most complete and accurate
description possible of State receipts and discretionary expenditures, especially as those expenditures relate to local
school aid. For that reason, the General Fund and PTRF are sometimes discussed in this Appendix A as a single,
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combined fund. See "FINANCIAL RESULTS OF OPERATIONS—Fund Balances—Combined General and PTR
Fund."

Debt Service Funds are used to account for the accumulation of resources and payment of bond principal and
interest from special revenue component units which are both corporate and politic and have the legal authority to
issue bonds to finance certain improvements within the State.

Capital Projects Funds are used to account for financial resources to be used by the State for the acquisition
or construction of major capital facilities (other than those financed by proprietary funds and trust funds). Capital
Projects Funds include the Post War Construction Fund, Build Indiana Fund, Soldiers and Sailors Children's Home
Fund, Veterans Home Fund, State Police Building Commission Fund, Law Enforcement Academy Building Fund,
Interstate Bridge Fund and Major Construction-Indiana Army National Guard Fund.

Proprietary Funds

Proprietary Funds use the accrual basis of accounting. Under this method, revenues are recorded when
earned, and expenses are recorded at the time liabilities are incurred. Proprietary Funds include the following fund

types:

Enterprise Funds are used to account for operations established to provide services to the general public in a
manner similar to private business enterprises. Cost of providing the goods or services are financed or recovered
primarily through user charges. Enterprise Funds include the Inns and Concessions Fund, Toll Bridges Fund, Toll
Roads Fund, State Lottery Commission Fund, Malpractice Insurance Authority Fund and Political Subdivision
Insurance Fund.

Internal Service Funds are used to account for the operations of State agencies which render goods or
services to other agencies or governmental units on a cost-reimbursement basis. Internal Service Funds include the
Institutional Industries Fund, Administration Services Rotary Fund, State Office Building Commission Fund,
Recreational Development Commission Fund and Self-Insurance Funds.

Fiduciary Funds

Fiduciary Funds are used to account for assets held by the State in a trustee capacity or as an agent for
individuals, private organizations, other governmental units and other funds, and they are broken down into four
broad categories:

Expendable Trust Funds. The State maintains various Expendable Trust Funds to account for resources the
State holds as a trustee. The principal and earnings on this fund type may be used for purposes designated by trust
agreement. Expendable Trust Funds include the Unemployment Funds and Health Insuring Organization Funds.

Non-Expendable Trust Funds. The State maintains a limited number of Non-Expendable Trust Funds to
account for resources the State holds as a trustee. The principal must be preserved and only the earnings may be
used for purposes designated by trust agreement. The most significant Non-Expendable Trust Fund is the Common
School Fund. The Common School Fund was established by the State constitution and is comprised of fines,
forfeitures and escheated estates. Interest on the Common School Fund may only be used to aid local schools.

Pension Trust Funds. The State maintains pension funds for State and local officers and employees and
accounts for each type of pension in a separate fund. Such funds are accounted for in the same way as Proprietary
Funds. See "STATE RETIREMENT SYSTEMS."

Agency Funds account for resources which are custodial in nature. Agency Funds generally include amounts
held by the State on behalf of third parties. Agency Funds include the Deferred Compensation Fund, Institutional
Funds, Department of Insurance Fund and State Police Employee Insurance Fund.
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Account Groups

In addition to the fund types described above, the General Fixed Assets Account Group is maintained to
account for fixed assets acquired or constructed for use by the State for general governmental purposes, including all
fixed assets except those accounted for in Proprietary and Pension Trust Funds. Public domain fixed assets,
including highways, curbs, lighting systems, highway land and rights-of-way, are not included.

The General Long-Term Debt Account Group is used to account for general long-term debt and certain other
liabilities that are not specific liabilities of proprietary or trust funds.

Budget Process

The State Budget Agency is responsible for preparing the State budget. After the State budget is enacted, the
Budget Agency has extensive statutory authority to administer it. The chief executive officer of the Budget Agency
is the State Budget Director, who is appointed by the Governor. The Governor also appoints two Deputy Budget
Directors; by law, the deputies must be of different political parties.

Budget Committee. The State Budget Committee consists of the State Budget Director and four senior State
legislators. The Committee oversees the preparation of the budget and its administration after enactment. The
legislative members of the Committee consist of two members of the Senate, appointed by the President pro
tempore, and two members of the House of Representatives, appointed by the Speaker. One of the two appointees
from each house must be nominated by the minority floor leader. Four alternate members of the Budget Committee
must be legislators selected in the same manner as regular members. An alternate member participates and has the
same privileges as a regular member, except that an alternate member votes only if the regular member from the
alternate member's respective house and political party is not present. The legislators serve as liaisons between the
executive and legislative departments and provide fiscal information to their respective caucuses.

Budget Development. The State's budget process is set out in statute. The State operates under a biennial
budget. On or before the first day of September in each even-numbered year, all State agencies, including
State-supported higher education institutions and public employee and teacher pension fund trustees, submit budget
requests to the Budget Agency. The Budget Agency then conducts an internal review of each request.

In September of each even-numbered year, the Budget Committee begins hearings on each budget request.
After presentations by the agencies and the Budget Agency, the Budget Committee makes budget recommendations
to the Governor. The Budget Committee's recommendations are tentative, pending review of revenue projections
for the next biennium, which typically are available late in the second quarter of the Fiscal Year.

Revenue Projections. Revenue projections are prepared by the Indiana Economic Forecast Committee and
the Technical Forecast Committee. The Economic Forecast Committee is responsible for forecasting independent
variables which may be employed by the Technical Forecast Committee to derive the State's revenue projections.
The Economic Forecast Committee is currently comprised of seven economists within the State and a special
adviser associated with the Federal Reserve Bank of Chicago, all of whom serve at the request of the Governor and
without pay. Members of the Economic Forecast Committee have detailed knowledge of the State and national
economies, the banking community and the Federal Reserve System and have access to a national econometric
model.

The Technical Forecast Committee is responsible for developing econometric models used to derive the
State's revenue projections and for monitoring changes in State and federal laws that may have an impact on State
revenues. Each regular member of the Budget Committee appoints a member of the Technical Forecast Committee.
Members of the Technical Forecast Committee are individuals with expertise in public finance from within State
and local government, business interest groups and State-supported higher education institutions.

No formal contact occurs between the Economic Forecast Committee and the Technical Forecast Committee
until the chair of each group reports to the Budget Committee. However, the Economic Forecast Committee does
provide the economic assumptions used by the Technical Forecast Committee in preparing the State's revenue
projections. The report presented by the Technical Forecast Committee is a consensus forecast in which Democratic
and Republican legislators and the executive and legislative departments are involved.
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Budget Report. The budget report and budget bill are prepared by the Budget Committee with the Budget
Agency's assistance. The budget report and bills are based upon the recommendations and estimates prepared by the
Budget Agency and the information obtained through the hearings and other inquiries. In the event the Budget
Agency and a majority of the members of the Budget Committee differ upon any item, matter or amount to be
included in the budget report and bills, the recommendation of the Budget Agency is included in the budget bills.
The particular item, matter or amount, and the extent of and reasons for the differences between the Budget Agency
and the Budget Committee, must be stated fully in the budget report.

Before the second Monday of January in the year immediately after their preparation, the Budget Committee
submits the budget report and bill to the Governor. The Governor then delivers such budget bills to the Budget
Committee members appointed by the Speaker of the House of Representatives for introduction in the House.
Although there is no law that requires a budget bill to originate in the House, by tradition, the House passes budget
bills first and sends them to the Senate for consideration.

The budget report includes at least these five parts: (a) a statement of policy, (b) a general summary,
(c) detailed data on actual receipts and expenditures for the previous budget period, (d) a description of the capital
improvement program for the State and (e) the budget bill.

Appropriations

By statute, the Budget Committee is required to meet at least once during the two-month period after the
adjournment of each regular session of the General Assembly and, beginning in July, at least once each month and
upon call of the chair.

Appropriations. Within 45 days following the adjournment of each regular session of the General Assembly
or within 60 days following a special session of the General Assembly, the Budget Agency is required to prepare a
list of all appropriations made for the budget period beginning on July 1 following such session, or for such other
period as may be provided in the appropriation. The State Budget Director is required to prepare a written review
and analysis of the fiscal status and affairs of the State as affected by the appropriations. The report is forwarded to
the Governor, the State Auditor and each member of the General Assembly.

On or before the first day of June of each calendar year, the Budget Agency is required to prepare a list of all
appropriations made for expenditure or encumbrance during the next Fiscal Year. The State Auditor then
establishes the necessary accounts based upon the list.

Transfers. The Budget Agency is responsible for administering the State budget after it is enacted. The
Budget Agency may transfer, assign or reassign all or any part of any appropriation made to any agency for one
specific use or purpose to another use or purpose, except any appropriation made to the Indiana State Teachers'
Retirement Fund. The Budget Agency may take such action only if the transfer, assignment or reassignment is to
meet a use or purpose which an agency is required or authorized by law to perform. The agency whose
appropriation is involved must approve the transfer, assignment or reassignment.

Contingency Appropriations. The General Assembly may also make "contingency appropriations” to the
Budget Agency. Contingency appropriations are general and unrelated to any specific State agency. In the absence
of other directions imposed by the General Assembly, contingency appropriations must be for the general use of any
agency of the State and must be for its contingency purposes or needs, as the Budget Agency in each situation
determines. The Budget Agency fixes the amount of each transfer and orders the transfer from such appropriations
to the agency. By law, the Budget Agency may make and order allocations and transfers to, and authorize
expenditures by, the various State agencies to achieve the purposes of such agencies or to meet the following:

1. necessary expenditures for the preservation of public health and for the protection of persons and
property that were not foreseen when appropriations were last made;

2. repair of damage to, or replacement of, any building or equipment owned by the State which has

been so damaged so as to materially affect the public safety or utility thereof, or which has so deteriorated
as to become unusable if such deterioration was not foreseen when appropriations were last made;
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3. emergencies resulting from an increase in costs or any other factor or event that was not foreseen
when appropriations were last made, or

4. without limiting the foregoing, supplementation of an exhausted fund or account of any State
agency, whatsoever the cause of such exhaustion, if such is found necessary to accomplish the orderly
administration of the agency, or the accomplishment of an existing specific State project. (No such funds
may authorize a purpose which was included in the budget bills to the previous General Assembly but was
wholly omitted by the General Assembly.)

These provisions may not change, impair or destroy any fund previously created nor affect the administration
of any contingency appropriations previously or subsequently made for specific purposes.

State Board of Finance

The State Board of Finance (the "Board") consists of the Governor, the State Treasurer and the State Auditor.
The Board elects from its membership a president, who by tradition is the Governor. By law, the State Auditor is
the secretary of the Board. The Board is responsible for supervising the fiscal affairs of the State and has advisory
supervision of the safekeeping of all funds coming into the State treasury and all other funds belonging to the State
coming into the possession of any State agency or officer. The Board may transfer money between State funds,
except trust funds, and the Board may transfer money between appropriations for any State board, department,
commission, office or benevolent or penal institution.

The Board has statutory authority to negotiate loans on behalf of the State for the purpose of meeting "casual
deficits" in State revenues. A loan may not be for a period longer than four years after the end of the Fiscal Year in
which it is made. If sufficient revenues are not being received by the General Fund to repay the loan when due, the
Board may levy a tax on all taxable property in the State sufficient to pay the amount of the indebtedness. The Board
has never exercised its authority to levy a tax.

Rainy Day Fund

In 1982, the General Assembly adopted Indiana Code 4-10-18, which established the Counter-Cyclical
Revenue and Economic Stabilization Fund, which is commonly called the "Rainy Day Fund." The Rainy Day Fund
was established to permit the State to collect and maintain substantial general purpose tax revenues during periods of
economic expansion for use during periods of economic recession. In effect, the Rainy Day Fund is a statutorily
required State savings account.

Each year the State Budget Director determines calendar year Adjusted Personal Income ("API") for the
State and its growth rate over the previous year. API is determined by dividing the calendar year State personal
income (excluding transfer payments made in the State) by the implicit price deflator for the Fiscal Year ending in
the aforementioned calendar year; the result is multiplied by 100. The annual growth rate in API for a particular
calendar year is calculated by dividing the difference between API for such year and API for the immediately
preceding calendar year by the amount of API for the immediately preceding calendar year. This change in API is
the sole factor in determining whether General Fund revenues are transferred to the Rainy Day Fund or whether
moneys in the Rainy Day Fund revert to the General Fund. In general, moneys are deposited automatically into the
Rainy Day Fund if the growth rate in API exceeds 2.0%; moneys are removed automatically from the Rainy Day
Fund if API declines by more than 2.0%.

By law, "automatic" appropriations to and from the General Fund are determined as follows:
1. If the growth rate of API for the calendar year immediately preceding the current calendar year is
greater than 2.0%, an amount is appropriated from the General Fund for the Fiscal Year beginning in the
current calendar year which equals the total General Fund revenues for the Fiscal Year ending in the

current calendar year, multiplied by the growth rate in API less two percentage points.

2. If API declines by more than 2.0% for the calendar year immediately preceding the current
calendar year, the amount appropriated to the General Fund for the Fiscal Year beginning in the current
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calendar year equals total General Fund revenues for the Fiscal Year ending in the current calendar year,
multiplied by the decline in API less two percentage points.

During a Fiscal Year when a transfer is made to the Rainy Day Fund, if General Fund revenues are less than
estimated (and the shortfall cannot be attributed to a statutory change in the tax rate, tax base, fee schedules or
revenue sources from which the revenue estimates were made), an amount reverts to the General Fund from the
Rainy Day Fund equal to the lesser of (a) the amount initially transferred to the Rainy Day Fund during the Fiscal
Year and (b) the amount necessary to balance the General Fund budget for the Fiscal Year.

All earnings from the investment of the Rainy Day Fund balance remain in the Rainy Day Fund. Moneys in
the Rainy Day Fund at the end of the Fiscal Year do not revert to the General Fund. If the balance in the Rainy Day
Fund at the end of the Fiscal Year exceeds 7.0% of total General Fund revenues for the Fiscal Year, the excess is
transferred from the Rainy Day Fund into the PTRF.

The 2001 General Assembly enacted a number of special provisions designed to help balance the budget for
the 2002-2003 biennium. Two such provisions involve possible transfers from the Rainy Day Fund to the General
Fund. For a detailed explanation of these transfers and their impact on the 2002-2003 biennial budget, see
"FINANCIAL RESULTS OF OPERATIONS—Fund Balances—Rainy Day Fund" and Table 3 for further
discussion of Rainy Day Fund balances and transfers.

Cash Management and Investments

The State Treasurer is responsible for the receipt, custody and deposit of all moneys paid into the State
Treasury and keeps daily accounts of all funds received into the Treasury and all moneys paid out of it. The State
Treasurer is responsible for investing the General Fund, PTRF, Rainy Day Fund and more than 60 other funds.

Interest bearing demand accounts are maintained in three Indianapolis banks to clear State warrants and to
compensate for banking services rendered. Deposits are made directly by the State Treasurer or by State
departments and agencies for credit to the State Treasury. Except for such demand accounts, all State funds are
invested. Repurchase agreements are used for short-term cash management purposes and must be fully
collateralized by certain obligations of the United States government or its agencies (determined on the basis of
current market value). The majority of investments are obligations backed by the full faith and credit of the United
States and certificates of deposit in Indiana financial institutions; however, the State Treasurer is also authorized to
invest in obligations issued by agencies and instrumentalities of the United States. Rates on certificates of deposit
are established by prevailing market conditions. Deposits are subject to coverage by the Indiana Public Deposit
Insurance Fund in the event of depository closure; provided that the deposits were invested according to the
investment requirements of Indiana Code 5-13.

Pursuant to State statute, the Treasurer may invest no more than 25% of the State's portfolio in securities with
a final maturity exceeding five years. The remainder of the portfolio may not have final maturities exceeding two
years.

Audits

The State Board of Accounts was created by the General Assembly in 1909 as a separate State agency, with
the responsibility and authority to (a) audit all State and local units of government and (b) approve uniform systems
of accounting for such governments.

The State Board of Accounts performs its financial and compliance audits in accordance with generally
accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United
States. The State Board of Accounts issues its opinion on the fairness of financial statements and their conformity to
generally accepted accounting principles for the State agencies and local units of governments it audits, including
the State general purpose financial statements prepared by the State Auditor. See Exhibit A-1, including the
Independent Auditor's Report therein.
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STATE BUDGET PROFILE
Major General Fund and PTR Revenue Sources

Individual Adjusted Gross Income Tax. Adjusted gross income (federal adjusted gross income modified
by adding back certain federal adjustments and subtracting certain federal exemptions and deductions) of residents
and non-residents derived from Indiana sources is taxed at 3.4%.

All revenues derived from the collection of the adjusted gross income tax imposed on persons are credited
to the General Fund. For Fiscal Year ended June 30, 2000, the $3,753.3 million in receipts from the adjusted gross
income tax on individuals constituted approximately 40.8% of total State Operating Revenues (as hereinafter
defined). State individual income tax rates were last increased effective for Calendar Year 1988.

Sales and Use Taxes. A 5.0% sales tax is imposed on sales and rentals of tangible personal property and
the sale of certain services, including the furnishing of public utility services and the rental or furnishing of public
accommodations such as hotel and motel room rentals. In general, the complementary 5.0% use tax is imposed
upon the storage, use or consumption of tangible personal property in the State. Some of the major exemptions from
the sales and use taxes are sales of certain property to be used in manufacturing, agricultural production, public
transportation or governmental functions, sales for resale, food sold in grocery stores and prescription drugs.

Of the receipts collected, 59.2% of the sales and use taxes are credited to the General Fund, 40.0% to the
PTREF, 0.8% to the Public Mass Transportation Fund and 0.04% to the Industrial Rail Service Fund.

For Fiscal Year ended June 30, 2000, the $3,651.4 million in receipts from the sales and use taxes
deposited in the General Fund and PTRF constituted approximately 39.7% of State Operating Revenues. The State
sales and use tax rate was last increased in Fiscal Year 1983.

Corporate Income Taxes. There are three major corporate income taxes: the gross income tax, the
adjusted gross income tax and the supplemental net income tax. Corporations are generally subject to both the gross
income tax and the adjusted gross income taxes; however, as a result of a statutory credit provision, corporations
annually pay an amount equal to the greater of the liabilities computed under the gross income tax and the adjusted
gross income tax, plus the supplemental net income tax. There is also a financial institutions tax.

Subject to certain exemptions, the gross income tax is generally imposed on the gross receipts of
corporations (and certain other taxpayers) which derive income from business within the State. While there are
generally no deductions allowed for costs, losses or expenses, some taxpayers (including certain insurance
companies, credit companies, wholesale grain and soybean dealers, wholesale grocers, livestock dealers and
livestock slaughterers) are taxed on a gross "earnings" basis. In general, receipts from sales made in interstate
commerce are exempt.

Gross receipts subject to the gross income tax are taxed at one of two rates, depending upon the transaction
being taxed. The lower rate (0.3%) is imposed on receipts from retail sales, wholesale sales, display advertising, dry
cleaning and other activities. The higher rate (1.2%) is imposed on all receipts which are not specifically defined to
be taxed at the lower rate, including receipts from certain rentals, service income, utility services, earnings on
intangibles and sales of realty. All gross income tax receipts are credited to the General Fund.

The adjusted gross income tax is generally applicable to corporations doing business in the State. The tax
rate is 3.4% of adjusted gross income derived from sources within the State. Adjusted gross income is federal
taxable income with certain additions and subtractions. Certain international banking facilities and insurance
companies, S corporations and tax-exempt organizations (to the extent their income is exempt for federal tax
purposes) are not subject to the adjusted gross income tax.

Part of the adjusted gross income tax collections is allocated to the General Fund on the basis of a statutory
formula and the balance is credited to the PTRF. See "FISCAL POLICIES—Fund Structure—Governmental
Funds."
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The supplemental net income tax is imposed on all corporations subject to the adjusted gross income tax
and on certain domestic insurance companies. The 4.5% tax rate is applied to the supplemental net tax base of the
taxpayer. The supplemental net tax base is Indiana adjusted gross income less the greater of (a) the amounts paid
under the adjusted gross income tax and (b) the amount paid under the gross income tax. There are no deductions or
exemptions under the supplemental net income tax; however, the corporate gross income tax credits apply. All
receipts from the supplemental net income tax are credited to the General Fund.

The financial institutions tax is imposed on each corporation that is transacting the "business of a financial
institution" in Indiana. The financial institutions tax is a franchise tax on financial institutions, at a rate of 8.5% of
adjusted or apportioned income, for the privilege of exercising their franchise or transacting business within the
State. Certain exemptions from and credits against the financial institutions tax are available. A taxpayer subject to
the financial institutions tax is exempt from the corporate gross income, adjusted gross income and supplemental net
income taxes and State banking taxes. All receipts from the financial institutions tax are credited to the Financial
Institutions Tax Fund. By statutory formula, a substantial amount of the moneys in such fund must be transferred to
counties for distribution to the taxing units within the counties. The remainder is transferred to the General Fund.

For Fiscal Year ended June 30, 2000, corporate income and financial institutions tax receipts totaled $985.3
million and constituted approximately 10.7% of State Operating Revenues. State corporate income tax rates were
last increased effective for Calendar Year 1987.

Other Operating Revenues. Other Operating Revenues are derived from Cigarette Taxes, Alcoholic
Beverage Taxes, Inheritance Taxes, Insurance Taxes, Interest Earnings and miscellaneous revenue. Revenue from
these sources together totaled about $809.9 million or about 9% of total Operating Revenues in Fiscal Year 2000.

Operating Revenues

While certain revenues of the State are required by law to be credited to particular funds other than the
General Fund, the requirement is primarily for accounting purposes and may be changed. Substantially all State
revenues are general revenues until applied. No lien or priority is created to secure the application of such revenues
to any particular purpose or to any claim against the State. All revenues not allocated to a particular fund are
credited to the General Fund. The general policy of the State is to close each Fiscal Year with a surplus in the
General Fund and a zero balance in all other accounts, except for certain dedicated and trust funds and General Fund
accounts reimbursed in arrears.

Although established by law as a special revenue fund, it is helpful to combine the receipts and
disbursements of the PTRF with those of the General Fund to provide a complete and accurate description of State
receipts and discretionary expenditures, especially as those expenditures relate to local school aid. For this purpose,
the combined receipts are referred to as State Operating Revenues ("Operating Revenues"). Operating Revenues are
defined as the total of General Fund and PTRF revenues including certain revenues transferred from lottery and
gaming accounts together with DSH revenues transferred to the General Fund. "DSH" revenues are extra Medicaid
reimbursements provided to the State for hospitals which serve disproportionately large numbers of poor people.
Total Operating Revenues are used in the determination of the State's unappropriated balance reflected on the
Combined General and PTR Fund Unappropriated Reserve Statement. See "FINANCIAL RESULTS OF
OPERATIONS—Fund Balances—Combined General and PTR Fund."

Revenue Forecast

On December 19, 2000, the Economic Forecast Committee presented to the State Budget Committee
projections of Gross Domestic Product (GDP) and income for the third quarte